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Chairman’s Statement
FEHRE

During the six months ended 30 September 2016, the revenue
from continuing operations of the Group decreased to HK$4.5
million from HK$6.1 million as recorded in the prior interim period.
As benefited from the change in fair value of the Group’s financial
liabilities and gain from the disposals of certain subsidiaries during
the current financial period, the Group recorded a net profit of
HK$20.6 million as compared to the net loss of HK$30.4 million
during the six months ended 30 September 2015.

In view of the prolonged unstable global economy and retardation
on its recovery, we have been actively exploring new business
opportunities and fine tuning our business strategies from time
to time so as to increase our revenue stream and maximize our
shareholders’ value. During the current financial period, we disposed
our travel agency business and part of our manufacturing and sale
of timber product business in China as we do not envisage that the
business will be able to turn around and contribute meaningfully
to the Group in the future. We shall continue our trading of timber
product business in other Asian countries in the foreseeable future.
On the other hand, with our sufficient working capital, we will
continue to focus on our money lending business in Hong Kong.
In addition, the Group had entered into two licence agreements for
licencing the harvesting rights for approximately 10% (in area) of the
entire forest in Brazil, which is expected to generate approximately
HK$3.0 million revenue to the Group in the coming financial year.
We believe our forest in Brazil will be able to contribute positive
operating cashflow to the Group in the coming years.

| will like to take this opportunity to thank our staff, shareholders and
other stakeholders for their continued support to the Group during
this difficult time. We will review on the performance of our business
segments from time to time and continue to seek new business
opportunities with the view to diversify its business and improving
shareholders’ value.
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Financial Highlights
MBREE

For the six months ended
30 September
BERA=1TRHLAEA

2016 2015 Changes
—EB-RE —E—RF BRE
HK$’000 HK$’000
BET T BT
(Unaudited) (Unaudited)
(RBEX) (RE&EZ)
Operating results P
Revenue (continuing operations) WA (FBELEEET) 4,547 6,093 (25.4)%
Profit/(loss) attributable AATER AEMN
to the owners of the Company &%l (E5#E) 20,789 (30,412) N/A
At At
30 September 31 March
2016 2016 Changes
REZZ—RFE RZZE—RX
hRA=tH =A=+—8H BILRE
HK$’000 HK$’000
BT T BT IT
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Financial position at AR R 2 BIERR
period/year end
Property, plant and equipment Y2 B Rkt 85,527 86,578 (1.2)%
Goodwill 5k 94 94 -
Investment properties WEME 24,994 24,702 1.2%
Cash and cash equivalents RERIBEEFED 84,191 59,258 42.1%
Net current assets mENE ERE 89,998 88,813 1.3%
Total assets BEE 255,753 261,079 (2.0%
Total interest bearing borrowings BN E=FETBEER
from independent third parties faza 23,320 23,344 0.1)%
Total liabilities weE 125,630 149,248 (15.8)%
Equity attributable to the RNAEHEE ANEL 2
Company’s owners M 130,123 111,744 16.4%
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Management Discussion and Analysis

BEEERNWmR DM

FINANCIAL PERFORMANCE

The revenue of Sustainable Forest Holdings Limited (the
“Company”) and its subsidiaries (collectively “Group”) from
continuing operations decreased from HK$6.1 million for the six
months ended 30 September 2015 to HK$4.5 million for the six
months ended 30 September 2016. The total revenue for the six
months ended 30 September 2016 and 2015 consisted primarily
of the interest income from money lending business. During the six
months ended 30 September 2016, as benefited from the change
in fair value of the Group’s financial liabilities and the disposals of
certain subsidiaries, the Group recorded a net profit of HK$20.6
million (2015: net loss of HK$30.4 million).

BUSINESS REVIEW

China

In August 2016, the Group disposed of its entire 100% equity
interests of Originate Tech Global Investments Limited and its
subsidiaries, which was engaged in the manufacturing and sale
of timber products in Mainland China. The Group will continue to
engage in the business of trading of timber products in Asia in the
foreseeable future.

Brazil

Business environment continued to be difficult for the Group
in Brazil. On 27 March 2012, the board (“Board”) of directors
(“Directors”) of the Company decided to suspend harvesting
operations in the State of Acre, Brazil for one year and until the
operating environment for its Brazilian subsidiary improves. For the
financial year ended 31 March 2016, Acre’s operations remained
suspended. On 5 June 2014, the Board changed the operation
model in the State of Acre, Brazil from own harvesting to leasing out
the forest in Brazil so as to enhance the income stream of the Group.
In mid-March 2016, the Group, through its wholly owned subsidiary,
UTRB, entered into a licence agreement with LaminadosTriunfoltda
(“LT”). LT is the largest harvesting company established in Acre
State and it owns processing timber, plywood and sawmill facilities.
Pursuant to the terms of the agreement, LT licenced the rights of
harvesting 3,000 hectares during the 2016 harvesting season. The
agreement will generate BRL 1 million in revenue for UTRB, which
will be payable in a 9 months installment.

In late April 2016, UTRB entered into another licence agreement
with Amazon Wood Industrial Madeireira Ltda (“AW”). AW is a
reputable company and a regional player in the State of Acre, Brazil.
Pursuant to the terms of the agreement, AW licenced the rights of
harvesting the remaining 1,000 hectares during the 2016 harvesting
season. The agreement will generate BRL 380,000 in revenue for
UTRB, which will be payable in a 9 months installment. Under this
agreement, AW will also acquire the existing log stock. The Group
will continue to actively identify potential leases relating to the forest
in Brazil.

Sustainable Forest Holdings Limited #lyCllylzt=!olols @20k (G}
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Management Discussion and Analysis

Hong Kong

In view of the unsatisfactory operating environment of the travel and
travel related business, the Directors do not envisage the business
will contribute meaningfully to the Group in the future, and therefore,
the Group entered into a conditional sale and purchase agreement
on 23 March 2016 to dispose its entire 95% equity interest in Travel
Inn Limited to an independent third party at a cash consideration
of HK$1,800,000. The disposal was completed on 28 April 2016.
The Directors consider that the disposal would allow the Group to
divest part of its investment portfolio so as to apply the proceeds
for the purpose of exploring other business opportunities. The
Group will review its business portfolio and investment strategy from
time to time and take appropriate action to enhance the financial
performance and position of the Group.

OUTLOOK

Uncertain market conditions and poor demand for timber products
continued to affect the Group’s near term outlook. The Group will
continue to identify new business opportunities with the view to
diversifying its business portfolio and improving Shareholders’ value.
The Company will give priority to consider any new investment
opportunity(ies) that can provide the Group with a stable revenue
stream as and when suitable opportunities arise.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2016, the Group had cash and cash equivalents
amounted to HK$84.2 million (31 March 2016: HK$59.3 million).

The Group gearing ratio expressed as a percentage of total interest
bearing borrowings, (including all interest bearing borrowings from
shareholders and/or related companies), over equity attributable to
the owners of the Company, decreased from 20.9% as at 31 March
2016 to 17.9% as at 30 September 2016.

As at 30 September 2016, the Group had HK$23.3 million (31 March
2016: HK$23.3 million) interest bearing borrowings from independent
third parties of which HK$16.1 million (31 March 2016: HK$16.0
million) were repayable within one year and the remaining HK$7.2
million (31 March 2016: HK$7.3 million) were repayable after one
year. As at 30 September 2016, the interest bearing borrowings of
HK$23.3 million (31 March 2016: HK$23.3 million) from independent
third parties consisted of HK$11.4 million (31 March 2016: HK$11.6
million) in bank loans and HK$11.9 million (31 March 2016: HK$11.7
million) in other borrowings. As at 30 September 2016, the Group
had net current assets of HK$90.0 million (31 March 2016: HK$88.8
million).

CONTINGENT LIABILITIES AND LITIGATIONS
The Group’s contingent liabilities and litigations at 30 September
2016 are disclosed in Notes 27 and 28 to this report.
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Management Discussion and Analysis

BEEERNWmR DM

FOREIGN EXCHANGE RISK

The Group’s continuing operation mainly operates in Brazil, the PRC
and Hong Kong.

During the six months ended 30 September 2016, revenue from
operations was denominated mainly in Hong Kong dollars while its
costs and expenses were primarily in Renminbi, Hong Kong dollars
and Brazilian Reais where the Group’s operations are based. The
Group is exposed to potential foreign exchange risk as a result of
fluctuations between those currencies that are not pegged.

In addition, the main operational assets of the Group are located and
denominated in local currencies in Brazil while the Group’s reporting
currency is in Hong Kong dollars. This also exposes the Group to
potential foreign exchange risk upon translation of those assets on
each reporting date.

The Group did not enter into any arrangements for financial
instruments for the purpose of hedging against the potential foreign
exchange risks during the period under review. Management
believes that the Group’s exposure to foreign exchange risks are
minimal since Renminbi has been in strength while Reais have been
weakening somewhat against US dollars during the current period.
In the event that Reais were to rise substantially against US dollars,
the risk can be mitigated by increasing local sales denominated
in Reais. As for the operational assets of the Group, any foreign
exchange gain or losses due to translation of the carrying value of
the assets to the Group’s reporting currency on reporting dates are
unrealized and non-cash in nature. As such, active hedging activities
are not considered warranted. Nonetheless, management will
monitor closely its foreign currency exposure to ensure appropriate
measures are taken promptly against any significant potential
adverse impact.

HUMAN RESOURCES AND REMUNERATION
POLICY

As at 30 September 2016, the Group has approximately 12
employees (31 March 2016: 15) mainly in Hong Kong and Brazil.
The total remuneration paid by the Group to its employees
(including Directors) for the period was approximately HK$2.4 million
(30 September 2015: HK$2.5 million).

The Group rewards its employees according to prevailing market
practices, individual experience and performance and requirements
under applicable labor laws in the Group’s operational locations. In
addition to the provision of annual bonus, provident fund scheme
and medical insurance coverage, discretionary bonuses and share
options are also available to employees.

Sustainable Forest Holdings Limited #lyCllylzt=!olols @20k (¢}
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Condensed Consolidated Income Statement
LRSS

For the six months ended 30 September 2016 #HZ=—Z—"FNA=+HILEA

For the six months ended
30 September
BEAA=1+HILEAEA

2016 2015
—E-KEF —E—NF
Notes HK$’000 _HK$’000
HtaE BT T BT
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Continuing operations FFERERER
REVENUE I-BZA ‘ 6 4,547 6,093
Cost of sales Fi=R=JDWN (65) (731)
Change in fair value of investment properties 1% & )% A FEE H) 292 1,855
Other income Hh HﬁU\ 7 20 102
Other net (loss)/gain Hib (F518) = F 58 7 20,992 (32,866)
Administrative expenses THRZ (4,830) (4,489)
PROFIT/(LOSS) FROM OPERATIONS  &Z&%R, (E18) 20,956 (30,036)
Finance income A WA 96 105
Finance costs BEER (263) (481)
Net finance costs BEE R 8() (167) (376)
PROFIT/(LOSS) BEFORE TAXATION BRBLADER (E518) 8 20,789 (30,412)
Income tax FriS®i 9 - -
Profit/(loss) for the period from REFELCEER 2
continuing operations B & 7?' / (&) 20,789 (30,412
Discontinued operations EARIFATE R
Profit/(loss) for the period from REERIEREER 2
discontinued operations HERF 7 (EE) (214) 5
PROFIT/(LOSS) FOR THE PERIOD MR, (BR) 20,575 (30,407)
ATTRIBUTABLE TO: PEME
Owners of the Company AREEEA 20,575 (30,407)
Non-controlling interests FEVE I M B - =
20,575 (80,407)
PROFIT/(LOSS) ATTRIBUTABLE KA FREE AEEBR,
TO OWNERS OF THE COMPANY (BR)RB:
ARISES FROM:
Continuing operations AL B ST 20,789 (30,412
Discontinued operations E ”Jt,i% = (214) 5
20,575 (30,407)
Earning/(loss) per share SREBF,(FE) 11
From continuing and discontinued REFERCKILE
operations e
- Basic —EK 0.231 cents flll  (0.341) cents lli
- Diluted —EE 0.226 cents fill  (0.341) cents {ll|
From continuing operations REFERLEER
- Basic —H A 0.233 cents 1l (0.341) cents 1l
— Diluted —#E 0.229 cents flli  (0.341) cents LI

162508 Z M FE B A L M 15 ik 2 — &P

o

The notes on pages 15 to 50 form part of these financial statements.
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Condensed Consolidated Statement of Comprehensive Income

FRGEEEBER

For the six months ended 30 September 2016 #HZ=—F— FNLA=+HI/EA

For the six months ended

30 September
BEAA=1+HIEAREA
2016 2015
—E—-RE —ET—hF
HK$’000 HK$’000
BT T BT T
(Unaudited) (Unaudited)
(REEER) (RE&FEZ)
Profit/(loss) for the period HEER (BE) 20,575 (30,407)
Other comprehensive income/(loss) HibZ2EBA (BE)
Items that may be reclassified Rt e B 7 EBm s HE
subsequently to profit or loss
Exchange differences on translation BME NN E R R B ERE
of financial statement of overseas ELEZER =5
subsidiaries (2,191) 6,651
Other comprehensive income/(loss) HEEAZEBA (EE)
for the period, net of tax MERBLE (2,191) 6,651
Total comprehensive income/(loss) HMEEEW A (E8) 8%
for the period 18,384 (23,756)
Total comprehensive income/(loss) LTFALTEEZEKRA (EE)
attributable to: g
Owners of the Company ZiNNEIEZZ N 18,384 (23,756)
Non-controlling interests FEPE S 1 i - -
18,384 (23,756)
Total comprehensive income/(loss) AATEEAEGLEZERNE
attributable to owners of (| BERR:
the Company arises from:
Continuing operations SEICE TS 18,598 (23,761)
Discontinued operations ERIEREER (214) 5
18,384 (23,756)

Sustainable Forest Holdings Limited A1 lggll3{= elelg#2{0k 1]




Condensed Consolidated Statement of Financial Position
%%%ﬁ%ﬁ%%%

As at 30 September 2016 HA=F—~FNLA=1+H
At At
30 September 31 March
2016 2016
IS I
—E-REF —E—RF
AB=+H =A=+—H
Notes HK$’000 HK$’000
HteE BT T BT
(Unaudited) (Audited)
(REEZR) (%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment V- BERZE 85,527 86,578
Intangible assets | AE 94 94
Investment properties AW 24,994 24,702
Biological assets EYEE 12 - -
110,615 111,374
CURRENT ASSETS RBEE
Inventories FE 14 - 73
Loan receivables R E 3k 15 58,421 82,338
Trade and other receivables JEUNE 5 FIE K&
o fE R IR 16 2,536 4,339
Cash and cash equivalents RekReEEY 84,191 59,258
145,148 146,008
Assets of disposal group classified PERHEFEZ
as held for sale HEHRBEE - 3,697
145,148 149,705
CURRENT LIABILITIES REBE
Trade and other payables ENE S IE&
H mf H FKIE 17 38,152 40,749
Loans and borrowings BRkEE 18 16,136 16,042
Provision for taxation IR 852 2,145
55,140 58,936
Liabilities of disposal group classified DERHER
as held for sale HEHRE 1, \ - 1,956
55,140 60,892
NET CURRENT ASSETS RBEEFE 90,008 88,813
TOTAL ASSETS LESS CURRENT REERRBAR
LIABILITIES 200,623 200,187
NON-CURRENT LIABILITIES FREEME
Loans and borrowings BERREE 18 7,184 7,302
Financial liabilities MBaR 20 34,270 52,029
Deferred tax liabilities EERIE B & 29,046 29,025
70,500 88,356
NET ASSETS BEFE 130,123 111,831
KRMEZEBR AR D T b ik 11




Condensed Consolidated Statement of Financial Position
R4S B IR R &

As at 30 September 2016 KT —"FLA=1H

At At
30 September 31 March
2016 2016
»® »n
—E-REF ZE—RF
hA=+H —A=+—H
Notes HK$’000 HK$’000
HtaE BT T BT T
(Unaudited) (Audited)
(REBERX) (/%)
CAPITAL AND RESERVES BEARRFE
Share capital N 185,657 185,656
Reserves ] (55,520) (73,912)
Total equity attributable to ARATREE AEM
the owners of the Company HRE 130,137 111,744
Non-controlling interests e MR R (14) 87
TOTAL EQUITY g 130,123 111,831
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Condensed Consolidated Statement of Changes in Equity
ELEE RS e B

For the six months ended 30 September 2016 #HZ=—Z—"FNA=+HILEA

Attributable to the owners of the Company

KREEEAER
Shares
held by
Company for
settlement of Capital  Exchange Share Non-
Share Share  acquisition i Distril i i option Accumulated controlling Total
capital premium consideration surplus reserve reserve reserve reserve losses Sub-total interest equity
ARARMA
BERE TR RARE EXKE FEHK
BE REEE FERH E4RH 1] 1 BE  BRERG 2itER it [ 3 aRs

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$ 000
BETL BETL BETL BETL BETL BB BETR BETR BETR BETT BETL BETL

At 1 April 2015 (Unaudited) R=F-1%
MA-A
(REEER) 185,631 6,504 (115,920) 2,885,431 2216 8,000 (65,697) 1,185 (2,757,960) 149,480 79 149,559
Loss for the period HREEE - - - - - - - - (30,407) (30,407) - (30,407)
Exchange differences on REBINHERR
tranlation of financial B%#E
statements of overseas EXER
subsidiaries - - - - - - 6,651 - - 6,651 - 6,651

Total other comprehensive ]
income - - - - - - 6,651 - - 6,651 - 6,651

Total comprehensive loss

forthe period = = = = = = 6,651 S (30,407) (23,756) = (23,756)
Shares issue upon exercise of AR
ordinary share warrants ERBEORY 2 17 - - - - - - - 194 - 194
Total transactions with BEAAETZ
owners RAHEE 2 17 - - - - - - - 194 - 194
At 30 September 2015 RZZ-1%
(Unaudited) MNA=TH
(RE%ER) 185,654 6,765 (115,920) 2,885,431 2216 8,000 (59,046) 1,185 (2,788,367) 125,918 79 125,997
At 1 April 2016 (Unaudited) i S
mA-H
(RE%ER) 185,656 6,936 (115920 2885431 2216 8,000 (70,723) 89 (2790721) 111,744 87 111,831
Profit for the period HEEMN = = - - - - - - 20,575 20,575 - 20575
Exchange differences on BERINHBAR
translation of financial HBHR
statements of overseas EXER
subsidiaries = = - - = = 2,191) = - 2,191 = 2,191)
Total other comprehensive Eth2EMAEE
income = = - = = = 2,191 = - 2,191 - 2,191)
Total comprehensive income BE2ERA
for the period it = - - - - - 2,191) - 20575 18,384 - 18,384
Shares issue upon exercise of
ordinary share warrants 1 8 - - - - - - - 9 - 9
Total transactions with BEENETZ
owners R58E 1 8 - - - - - - - 9 - 9
Disposal of subsidiaries HERBAR - - - - - - - - - - (101) (101)
At 30 September 2016 i S
(Unaudited) ANA=TH
(RHEER) 185,657 6,944 (115920) 2,885,431 2216 8,000 (72,914) 869 (2770,146) 130,137 (14) 180,128
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Condensed Consolidated Statement of Cash Flows
RGeS E S RE X

For the six months ended 30 September 2016 #HZ=—F— FNLA=+HI/EA

For the six months ended
30 September
BERA=+HLEAREA

2016 2015
—RE —E—AF
HK$’000 HK$’000
BT T BT T
(Unaudited) (Unaudited)
(REBER) (REEEZ)
Net cash generated from operating activites 4 & ¥R A Z IR & F58 23,303 11,839
Net cash generated from investing activites & EE R A ZIREF5E 1,938 105
Net cash used in financing activities BMEGHRE RS T (308) (341)
Increase in cash and cash equivalents Re RIS ZEYIL N 24,933 11,603
Cash and cash equivalents at beginning of ~ REI¥ 2 IR & MRS ZEY
the period 59,258 50,141
Cash and cash equivalents at end of KRB 2B e RIRSEFEY
the period 84,191 61,744
ANALYSIS OF BALANCES OF ReERASESEVEEIM
CASH AND CASH EQUIVALENTS
Cash and cash equivalents RERBEEZEEY 84,191 61,744
84,191 61,744
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Notes to the Condensed Consolidated Financial Statements
GLEESS b e

1.

For the six months ended 30 September 2016 #HZE—Z—

CORPORATE INFORMATION

Sustainable Forest Holdings Limited (the “Company”, together
with its subsidiaries collectively referred to as the “Group”) was
incorporated in Bermuda as an exempted company with limited
liability under the Companies Act 1981 of Bermuda and its ordinary
shares are listed on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).

The principal activity of the Company is investment holding. The
principal activities of the subsidiaries comprised sustainable
forest management, investment and leasing in natural forests, and
manufacturing and sale of timber products including but not limited to
wooden door, furniture and wooden floor panels; leasing of properties;
the business of licensed travel agent under the Travel Agents
Ordinance (Chapter 218 of the Laws of Hong Kong) and money
lending business pursuant to the Money Lenders Ordinance (Chapter
163 of the Laws of Hong Kong).

BASIS OF PREPARATION

The condensed consolidated financial statements for the six months
ended 30 September 2016 have been prepared in accordance with
the applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) and with International Accounting Standard (“1AS”)
34 “Interim Financial Reporting” issued by the International Accounting
Standards Board (“IASB”).

These condensed consolidated financial statements should be read in
conjunction with the Group’s annual financial statements for the year
ended 31 March 2016.

The condensed consolidated financial statements are denominated
in Hong Kong Dollar (“HK$”). Unless otherwise specifically stated, all
amounts are presented in thousand.

COMPARATIVE FINANCIAL INFORMATION

The Company’s auditor issued a disclaimer of opinion on the
consolidated financial statements of the Group for the year ended 31
March 2016. The details of the disclaimer of opinion are set out in the
Company’s annual report 2015/16.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

These condensed consolidated financial statements have been
prepared under the historical cost convention except that the
biological assets, financial liabilities and investment properties are
stated at fair values.

The accounting policies and basis of preparation adopted in
preparation of these condensed consolidated financial statements are
consistent with those used in the Group’s annual financial statements
for the year ended 31 March 2016, except as described below.

KRMEZRARA R
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REEFR
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Notes to the Condensed Consolidated Financial Statements
GRS b B R

For the six months ended 30 September 2016 #HZ=—F— FNLA=+HI/EA

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4. EXSTHBRHEE (&)
POLICIES (Continued)
In the current interim period, the Group has applied, for the first AR EEE  AEEHXEA TR
time, the following new and revised standards, amendments and NG ER L B R M 2R R EE
interpretations (‘new and revised IFRSs”) issued by the IASB. IR EFT R ([HAT RGBETE
BRETISERE2ER]]) -

IFRSs (amendment) Annual improvements to IFRSs 2012- B B 7% s PR B 7% s 22 A
2014 cycle HAzEF —ET-_FE_
VN T-NEREF
[E o
IFRS 10, IFRS 12 Investment entities: applying the BRI BHRE KREER: EALKSE
and IAS 28 (2011) consolidation exception A ZE10 KRB 2 BIIMER
(amendment) 5% - B PR B
IR EER
1255 R &
Ra st AR
F28% (=
T——%)
ZABRT AR
IFRS 11 (amendment) Accounting for acquisitions of interests B smE WESEXEK#ER
in joint operations AR FE1157 ZEEE
ZAEETAR
IFRS 14 Regulatory deferral accounts R BRE EERTRP
AR 21458
IAS 1 (amendment) Disclosure initiative ST BERE
FE1 218
IR
IAS 16 and IAS 38 Clarification of acceptable methods of BResrdER BBAEXE
(amendment) depreciation and amortization F165 & K EESE T %
B 5t 2R
3855 215
N
IAS 16 and IAS 41 Agriculture: Bearer plants b g El
(amendment) F165% &
B 5t 2 A
FME 2B
BN
IAS 27 (2011) Equity method in separate financial BRasr Rl BB ERK 2
(amendment) statements Fo75 (= A
T——%)
ZABETAR

The adoption of the above new and revised IFRSs had no significant AN 3t R BT R A AE BT B B B 75 e £ 2
financial impact on these condensed consolidated interim financial B I F RS RRAR & R A S R W B
statements. AUBEE-

X EREREY

Pl
ot

The Group has not early applied the following new and revised IFRSs REBEWEREFEANTERBMERK

that have been issued but are not yet effective. B2 T ET RS T B R B 75 i o5 2
Ao
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Notes to the Condensed Consolidated Financial Statements
GLEESS b e

5.

For the six months ended 30 September 2016 #HZE—Z—

SEGMENT REPORTING

The Group manages its businesses by divisions, which are organised
by a mixture of both business lines (products and services) and
geography. In a manner consistent with the way in which information is
reported internally to the Board for the purposes of resource allocation
and performance assessment, the Group has presented the following
reportable segments. No operating segments have been aggregated
to form the following reportable segments.

Continuing Operations

Sustainable forest management: sustainable management of and
investment and leasing in natural forests, timber and wood processing,
trading and sales of forestry and timber products.

Manufacturing and sale of timber products: manufacturing and sale of
timber products including but not limited to wooden door, furniture and
wooden flooring.

Leasing of properties: lease of premises to generate rental income and
to gain from the appreciation in the property values in long term.

Money lending: money lending business pursuant to the Money
Lenders Ordinance of the Laws of Hong Kong.

Discontinued Operations
Travel and travel related business: sales of air tickets, hotel
accommodation and other travel related products.

In accordance with IFRS 8, segment information disclosed in this
interim financial report has been prepared in a manner consistent
with the information used by the Board for the purposes of assessing
segment performance and allocating resources among segments. In
this regard, the Board monitors the results and assets attributable to
each reportable segment on the following bases:

Segment assets include non-current assets and current assets with
the exception of certain unallocated corporate assets to an individual
reportable segment.

All liabilities are allocated to reportable segments other than current,
deferred tax liabilities and unallocated corporate liabilities.

Revenue and expenses are allocated to the reportable segments with
reference to sales generated by those segments and the expenses
incurred by those segments or, which otherwise arise from the
depreciation or amortisation of assets attributable to those segments.

KRMEZRAERA R
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Notes to the Condensed Consolidated Financial Statements
GRS b e

For the six months ended 30 September 2016 #HZ=—F— <FNLA=+HIEA

5. SEGMENT REPORTING (Continued) 5. DS (&#)

Segment profit/(loss) represents the profit earned by/(loss) from each
segment without allocation of central administration cost such as
director’s salaries and other head office or corporate administration
costs, change in fair value of financial liabilities, unallocated corporate
income and unallocated interest expense.

In addition to receiving segment information concerning the profit
earned by/(loss) from each segment, the Board is provided with
segment information concerning revenue (including intersegment
sales), interest income and expense from cash balances and
borrowings managed directly by the segments, depreciation,
amortisation and impairment losses and additions to non-current
segment assets used by the segments in their operations.

(@) Segment results, assets and liabilities
An analysis of the Group’s reportable segments is reported

D /mﬁf'/(Eﬂ%)?ﬁ%ﬁa‘%ﬁﬁ%iiﬁéﬂ
/(J@ﬂa) HRDEBEESHHRE
fib 4834 35 BR o (b AT AN Z R RATIR
A BB EATEZER  ROREE
WARAR D BEHBFZRIERSIN -

BRI BRES DR ETEAE R, (E51E)
ZOEERIN EEEBEREBEEKA
(BREIHEHEE) REEEHIBE
BrRSESREBEZFBRA R
ToE ﬁﬁfﬁ&/)%ﬁ@ﬁ@%&“%ﬂﬁ
EEBRERZIEROBEERE
DEE R

(a) PHEE - BEEREE
AKEBAREDBZ DT HRE W

below: ™
For the six months ended
30 September 2016 (Unaudited)
HEZZ-AERAZTHLAER (REEHK)
Discontinued
Continuing Operations Operations
BECEEY BRLEEEH
Manufacturing
Sustainable and sale Travel and
forest of timber Leasing of Money travel related
management products properties lending business Total
TR HERHE e R e
ANER AER NERE Ex HEER st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BET T BET T BET T BET T BET T BET T
Revenue from external RENREE WA
customers 1,033 69 257 3,188 56 4,603
Reportable segment revenue AHREDHRA 1,033 69 257 3,188 56 4,603
Reportable segment BRERAREDH
profit/(loss) before taxation w7/ (B8) 221 (228) 182 2,589 (214) 2,550
Depreciation & 15 100 10 - - 125
Interest expenses MER - - 263 - - 263
Interest income FIBMA 20 - - 9 - 29
Reportable segment assets THRENDEE 87,607 - 25,213 106,488 - 219,398
Reportable segment liabilites ~ THE 2 HAE (35,718) - (23,895) (53) - (59,666)
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Notes to the Condensed Consolidated Financial Statements
GLEESS b e

For the six months ended 30 September 2016 #HZ=—ZF—"FNA=+HILEA

5. SEGMENT REPORTING (Continued) 5. 73®mE (&)
(a) Segment results, assets and liabilities (Continued) (a) % “‘Bim EEREE (B)
For the six months ended

30 September 2015 (Unaudlted)
T-REAAZTRLEAER (REER)

Discontinued

Continuing Operations Operations

PiEms s BRI HESEK

Manufacturing

Sustainable and sale Travel and

forest of timber Leasing of Money travel related
management products properties lending business Total

RS BERHE KBRS
AMER A ER NERE ER iR @3t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

AETL AETT AETT AETL BETL BETL

Revenue from external RENREE ZWA
customers - 1,060 248 4,785 577 6,670
Reportable segment revenue AHREDBRA - 1,060 248 4,785 577 6,670
Reportable segment BRERAREDH
(loss)/profit before taxation ( ?ﬁé)/ i 7l (1,043) (17,189) 1,670 4,066 5 (12,291)
Depreciation ik - 138 6 - 9% 240
Interest expenses MERAX 206 - 276 - 12 494
Interest income FBMA 1 - - 4 - 5
Reportable segment assets TREIHEE 107,942 5,492 26,902 100,901 3,785 245,022
Reportable segment liabilities THRENDEE (28,520) (9,070) (23,981) (53) 2,415) (64,039)
As at 31 March 2016 (Audited)
R-B-AEZA=1-A (£ER)
Discontinued
Continuing Operations Operations
BERERY BRLEEEE
Manufacturing
Sustainable and sale Travel and
forest of timber Leasing of Money travel related
management products properties lending business Total
Gk | HERHE HRE R e
AHER AWER NERE Lt HEBER F-h
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETR BRI BETT BETT BETT BETR
Reportable segment assets AREIHEE 87,138 3,076 24,867 103,808 3,607 222,676
Additions to non-current FRBIDEERE
segment assets - - 37 - 1 48
Reportable segment liabilities ~ THLESPEE (32,133) (6,927) (23,674) (53) (1,956) (64,743)
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Notes to the Condensed Consolidated Financial Statements
GRS b B R

For the six months ended 30 September 2016 #HZ=—F— FNLA=+HI/EA

5. SEGMENT REPORTING (Continued) 5. DEHE (&)
(b) Reconciliation of reportable segment revenue, (b) THRED WA BRI EE -
profit or loss, assets and liabilities: EEREEZYHER:

For the six months ended
30 September
BZEAA=1+HIEAEA

2016 2015
—E—RE e
HK$’000 HK$’000
BT T BT
(Unaudited) (Unaudited)
(REEXR) (REEEZ)
() Revenue (i) WA
Reportable segment revenue BRI ON

(continuing operations) (FEBELEER) 4,547 6,093
Elimination of inter-segment 80 FEIA

revenue - =
Consolidated revenue RE A

(continuing operations) (FHEREER) 4,547 6,093

For the six months ended

30 September
BZEAA=1THLEKEA
2016 2015
—E-RE —ET—RF
HK$’000 HK$’000
BT T BT
(Unaudited) (Unaudited)
(REEXR) (REEZ)
(ii) Profit/(loss) i) BEF(E8)
Reportable segment BRALAT A s 2

profit/(loss) before taxation wAL (EE)

(continuing operations) (FELEER) 2,764 (12,296)
Unallocated corporate income ROEEZEWA 21,011 23
Unallocated depreciation ROEIFTE - =
Unallocated interest income R ELF B WA 78 100
Unallocated interest expense RABEF B - =
Unallocated corporate ROBEEERE

expenses (3,064) (18,239)
Profit/(loss) before taxation BREBADRF, (EE)

(continuing operations) (B EER) 20,789 (30,412)
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Notes to the Condensed Consolidated Financial Statements
GLEESS b e

For the six months ended 30 September 2016 #HZ=—Z—"FNA=+HILEA

7 EBEE ()
(b) EJ%E“:’“‘BLI&A N B E
BEERAEZHEKR: (B)

5. SEGMENT REPORTING (Continued) 5.

(b) Reconciliation of reportable segment revenue,
profit or loss, assets and liabilities: (Continued)

At At
30 September 31 March
2016 2016
RZZ—REF MIZE—RF
hB=+H =A=+—8
HK$’000 HK$’'000
BT T BT T
(Unaudited) (Audited)
(REBER) (& 8&%)
(iii) Assets (iii) EE
Segment assets for reportable REAFEEEEB 2
segments from continuing AmEDH D HEE
operations 219,398 218,979
Segment assets for reportable REDRIEKEEEE 2
segment from discontinued AREDE 2 D MBEE
operations - 3,697
Reportable segment assets AmEDEEE 219,398 222,676
Unallocated: ROk :
- Unallocated cash and —ROERERREEEY
cash equivalents 35,819 37,542
— Other unallocated —HEMARSBEEEE
corporate assets 546 861
Total assets per condensed RRER G M AR &
consolidated statement of FrE3|EE®RE
financial position 255,763 261,079
Liabilities afE
Segment liabilities for RERBEEEB
reportable segments from AHRED Mz P A AE
continuing operations 59,666 62,787
Segment liabilities for READRIEEEEE 2
reportable segment from AREDE 2D BEE
discontinued operations - 1,956
Reportable segment liabilities AISEDHEE 59,666 64,743
Unallocated: KRB :
— Financial liabilities —BaE 34,270 52,029
— Provision for taxation —HIERHE 29,046 i
- Deferred tax liabilities —REHIEAE - 29,025
— Other unallocated —HBEMRSECEARE
corporate liabilities 2,658 3,451
Total liabilities per condensed RRAR & ISR &
consolidated statement of Fr2%|BEBsE
financial position 125,640 149,248
ey 20 ) CONG — T — N ER R E 21
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Notes to the Condensed Consolidated Financial Statements

R B AR S B A R Y aE

For the six months ended 30 September 2016 #HZ=—F— FNLA=+HIEA

5. SEGMENT REPORTING (Continued)

(b) Reconciliation of reportable segment revenue,
profit or loss, assets and liabilities: (Continued)

(iv) Other material items

5. DEHE (&)

(iv) EttEERA

For the six months ended
30 September 2016 (Unaudited)

BEC2-AENAZTALEANER (REEH)

(b) ATEHEDRBWA EFIREE
BEERAEZHR: (B)

Discontinued

Continuing Operations Operations

BERERY BALEEEE

Manufacturing

Sustainable and sale Travel and

forest of timber Leasing of Money travel related
management products properties lending business Total

TRE HERHE Bl R B
ANER KHER EZ -1 L6t HEXH st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
BET R BET T BET R BET R BET T BET T
Depreciation & 15 100 10 - - 125
Interest expenses MERR - - 263 - 263
Interest income FEMA 20 - - 9 - 29

For the six months ended
30 September 2015 (Unaudited)
BE-Z-RFNAZTRILARERA (REER)

Discontinued

Continuing Operations Operations

BERELH BRIHERER

Manufacturing

Sustainable and sale Travel and

forest of timber Leasing of Money travel related
management products properties lending business Total

BEii BERHE igAigi
ANER AER NEEE B iR &5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BRI BETT BETT BRI BETT BETT
Depreciation i - 138 6 - 9% 240
Interest expenses FERR 206 - 276 - 12 494
Interest income FIBMA 1 - - 4 - 5
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Notes to the Condensed Consolidated Financial Statements
GLEES b e

For the six months ended 30 September 2016 #HZ=—ZF—"FNA=+HIEA

5. SEGMENT REPORTING (Continued) 5. 7E®E (&)
(c) Revenue from major products and services: (c) REFXFEERRBREZWA:
Continuing Operations Discontinued Operations Consolidated
BELEER BRLEEEE S
For the six months ended For the six months ended For the six months ended
30 September 30 September 30 September
BEAA=TALAER BEAA=TALAERA BEAA=THLAERA
2016 2015 2016 2015 2016 2015
“E-RE ZE-RF “E-RE ZE-RF ZE-RE ZE-RF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

BETT AR BETT AR BETT BT
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (REER) (REER)

Interest income from money EREBZFIRHBA
lending business 3,188 4,785 - - 3,188 4,785
Manufacturing and BERHEAMRAHER
sales of forestry and
timber products 69 1,060 - - 69 1,060
Travel and travel related business IR RIKBIEEER - - 56 577 56 577
Leasing of properties NERE 257 248 - - 257 248
Licensing of harvesting rights kAR 1,033 - - - 1,033 -
4,547 6,003 56 577 4,603 6,670
6. REVENUE 6. WA
Revenue from continuing operations represents the invoiced value FELERA AL EER 2 BRERA
of goods sold (after allowances for returns and trade discounts) and (FrREBEREENNBRE) RREXK
revenue from licensing of harvesting rights; manufacturing and sales ANIEFFR 2 WA BE R HERE Em
of timber products; lease of premises to generate related income; and WA HEMEAEERBIA K
interest income from financial assets. TEEEMNBUA -
An analysis of revenue is as follows: WASHTIAR -
For the six months ended
30 September
BZEhAA=+RHILEAREA
2016 2015
AL —T—AfF
HK$’000 HK$’000
BET T BT T
(Unaudited) (Unaudited)
(RBEX) (REEZ)
Continuing Operations RECERE
Interest income from money lending ERER 2 F WA
business 3,188 4,785
Manufacturing and sales of FUE R EAM RAKE SR
forestry and timber products 69 1,060
Leasing of properties YEEE 257 248
Licensing of harvesting rights R R IEFT ] 1,033 =
4,547 6,093
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Notes to the Condensed Consolidated Financial Statements
GRS b B R

For the six months ended 30 September 2016 #HZ=—F— FNLA=+HI/EA

7. OTHER INCOME AND OTHER NET GAIN 7. HtWARH bl FEE

For the six months ended
30 September
BZENAB=+HLAMAEA

2016 2015
—E—RE —E—RF
HK$’000 HK$’000
BETT BT T
(Unaudited) (Unaudited)
(REEX) (REFEZ)
Continuing Operations BESEEK
Other income E A
Net exchange gain P& 5 W a5 5 58 18 24
Others HAm 2 78
20 102
Other net gain/(loss) Hib e, (E518) 558
Net gain on disposals of subsidiaries HERTB ARz W FEE 3,233 -
Impairment of other receivables H b FEUGRIE 2 R fE - (17,191)
Change in fair value of financial VBB ERTEEY (fitz2)
liabilities (note 22) 17,759 (15,675)
20,992 (32,866)
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2016 #HZ=—Z—"FNA=+HILEA

PROFIT/(LOSS) BEFORE TAXATION 8. KR¥BAIEA (E8)
The Group’s profit/(loss) before taxation is arrived at after charging/ AEBEBRBATET, (E8) Tk~
(crediting): (FFA) TAIETEEB

For the six months ended
30 September
BZEAA=1THLAEA

2016 2015
—RE —E-RF
HK$’000 HK$’000
BT T BET T
(Unaudited) (Unaudited)
(REER) (REEEZ)
Continuing Operations BESEEK
(a) Net finance costs (a) MMEZEHRFE
Interest income from BITFERZHBEMRA
bank deposits (96) (105)
Finance income on financial WIZ AT EFAEEZE 2
assets not at fair value through W EEZBERA
profit or loss (96) (105)
Finance costs: BEEHR:
Interest on bank and other ERNAFANBREEZRITR
borrowings wholly repayable HinfgE 2B
within five years 263 481
Total interest expenses on financial WIEE A EEG AEREZ
liabilities not at fair value FigaE s F e 8%
through profit or loss 263 481
167 376
(b) Staff costs (including (b) EIHA (BREESHM)
Directors’ remuneration)
Salaries, wages and other benefits Fe TEREMBER 2,182 2,380
Pension scheme contributions NESETEIHR 174 132
2,356 2,512
(c) Other items (c) HfEA
Cost of inventories EA BN 65 731
Depreciation e 125 240
Minimum lease payments under T RAEF
operating leases for land and BEE 2
buildings =IRB SR 275 261
Auditor’s remuneration IZ S BN B &
— other services — B AR - 41
KRMEZEBR AR D T b ik




Notes to the Condensed Consolidated Financial Statements
GRS b B R

For the six months ended 30 September 2016 #HZ=—F— FNLA=+HI/EA

9. INCOME TAX 9. BB
No provision for profits tax has been made for the six months ended HRASEREBEZE_Z—"FE=F
30 September 2016 and 2015 as the Group did not generate any —AFNA=THIENEATERES
assessable profits in Hong Kong during those periods. Taxation arising EEFAERFEF  BHRZEHEE
in other jurisdictions is calculated at the rates prevailing in the relevant BIELRFSHEE REMaEERE
jurisdictions. A2 BRI IBRE R AR 2 IRIT R R

@ o

10. DISCONTINUED OPERATION 10. B R IERRE XK
Disposal of travel agent business HERITREER
On 23 March 2016, the Group entered into the disposal Agreement RZB-RFZAZ+=H xEEH
with the independent third party, pursuant to which, the Group had BYE=RRI LA EHE B A%
conditionally agreed to sell and the independent third party had EEBRHREEHEMBIE=AE
conditionally agreed to purchase the Group’s 95% of the issued share BERHRAEEEAEENIKERBRA
capital of Travel Inn Limited for the consideration of HK$1,800,000. AR EBITIR AR 295% %5 - (B AB L
The disposal was completed on 28 April 2016 when control of the 1,800,0007T - HEFHE R T —RF
subsidiary was passed to the acquirer. Details of the assets and MAZ+N\B (MEARZIEH R
liabilities disposed of are disclosed in note 11. WHEREH) TR - BRFTHEEERE

B2 B BRMIEE

11.DISPOSAL GROUP HELD FOR SALE M. 5EFE2HEAR
In March 2016, the Group’s management committed to a plan to sell RZB-RF=ZA AEBEEEHT
its subsidiary — Travel Inn Limited — Travel Agent segment. Accordingly, HEHME A A-IREEE R A A-IRTT
this part was presented as a disposal group held for sale as at 31 RIEDEB 25T E - At - MZT—RF=
March 2016. Efforts to sell the disposal group have commenced since A=+—H WBH2NNEFEFEZ
March 2016 and the sale has been completed on 28 April 2016. HEAR - HEARZ HETIEE A

TE-RFZARRG BHEER -
—~NFEAZF+N\BTEK-

At 31 March 2016, the disposal group comprised the following assets R-ZE—ARF=ZA=+—8 L&A
and liabilities. BREATEERARE:

2016
—E-RE
HK$’000
BETT
Property, plant and equipment Y2 - B MR A 2,934
Trade and other receivables FE W E 5 KT8 K E Ath FE U SR IE 92
Cash and cash equivalents RekBEEFEY 660
Deferred tax assets BEEFTREE 11
Assets of disposal group held for sale BESEZHEARZEE 3,697
Amount due to non-controlling shareholder JE < FEVE AR AR 3R SR IE 834
Trade and other payables FE B 5 578 & E Ath FE 15 5k IE 263
Loans and borrowings BERREE 785
Deferred tax liabilities BIERIA R B 74
Liabilities of disposal group held for sale BESEZHEARZE&RE 1,956
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For the six months ended 30 September 2016 #HZ=—Z—"FNA=+HILEA

11. DISPOSAL GROUP HELD FOR SALE (Continued) 11. 5EFEZHEAR (8)
Cumulative income or expenses included in other sFAHMEEWA ZZsH A B
comprehensive income ¥
There are no cumulative income or expenses included in other MESBELEAER 2t AEME2ERA
comprehensive income relating to the disposal group. Z BFHRA SR -

As a result of the disposal, the Group recorded a gain of approximately PN HEREBEZE_Z— X ENA
HK$354,000 during the six months ended 30 September 2016. =+ H 17N E A 815 W e 49,8 %5354,000
e

12. DIVIDENDS 12. R E
The Directors do not recommend the payment or declaration of any EESTERREEZE—XFLA=T
dividend for both six months ended 30 September 2016 and 30 AER=ZZE—AFNA=THIEMENRE
September 2015 respectively. AREREREMMARE

13. EARNING/(LOSS) PER SHARE 13. 8 REBR  (HR)

(a) For continuing and discontinuing operations (a) FERCRIEEEL
The calculation of basic and diluted earning/(loss) per share BREALREERF,(FHIE) T
is based on the profit/(loss) attributable to the owners of the RIBAT AR AR AEIEREF,
Company as follows and the reconciliation of the weighted (B518) MM sE Q)P R 2 B 7 hnie ¢
average number of shares as shown in Note (d): HEEIRFTE -

For the six months ended
30 September
BERA=1THLAEA

2016 2015
—E—RE —ET—RF
HK$’000 HK$’000
BT T BT T
Profit/(loss) w=FL(ER)
Profit/(loss) for the purpose of basic RUETEEBREARRES
and diluted earning/(loss) per share B (BB) 2EF,/
(E18) 20,575 (30,407)
Diluted loss per share equals to the basic loss per share for the R B BT 2 mARTTE AT AR R 5T
six months ended 30 September 2015 because the outstanding %~ B A i - SRR B DA R B At 7B
convertible preferred shares, share options, warrants and other FEBERAGRERNGEARES
potential ordinary shares in issue had an anti-dilutive effect on the YE WEE-_ZT—AFNA=T
basic loss per share. HIEAER 2 BREEEIBRER
BREAANERE-
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For the six months ended 30 September 2016 #HZ T — X FNA=+HI~E

13. EARNING/(LOSS) PER SHARE (Continued)

(b) For continuing operations
The calculation of basic and diluted earning/(loss) per share from
continuing operations is based on the profit/(loss) attributable to
the owners of the Company as follow and the reconciliation of the
weighted average number of shares as shown in Note (d):

H

13. 5 REBF, (F#E) (&)

(b)

HFREEERR
SEEEEB 2 BRERANEER
R,/ (B18R) TIRBA TR A RS
AR, (B 1R) & 3 (AT
R B pniEF B RRA &

For the six months ended
30 September
BEAA=1THIEAEA

2016 2015
—E—RF —T—hF
HK$’000 HK$’000
BET T BT T
Profit/(loss) w=HL (ER)
Profit/(loss) for the purpose of basic and AT EFREA K
diluted earning/(loss) per share BERN (BB
wmAl, (BE) 20,789 (30,412)

Diluted loss per share equals to the basic loss per share for the
six months ended 30 September 2015 because the outstanding
convertible preferred shares, share options, warrants and other
potential ordinary shares in issue had an anti-dilutive effect on the
basic loss per share.

(c) For discontinuing operations
Basic earning/(loss) per share
Basic loss per share for the discontinuing operations is HK$0.002
cent (2015: earning per share of HK$0.00006 cent) per share
which is based on the loss from the discontinuing operations of
HK$214,000 (2015: profit of HK$5,000) and the denominators
used as shown in Note (d).

Diluted loss per share equals to the basic loss per share for the
six months ended 30 September 2016 because the outstanding
convertible preferred shares, share options, warrants and other
potential ordinary shares in issue had an anti-dilutive effect on the
basic loss per share.

Sustainable Forest Holdings Limited #lyCllylzt=!olols @20k (G}

(c)

R BT Z WARTT AT RRE R
P B B A  RR AAE RE DA Ko Ho A B
EEBRAERENBEARES
YE WEE-T—AFHA=T
BIENEA 2 BRETERESERN
BEREXER-

BRI RE K
FREAXEF - (FE)
BRIFEEEE 2 BRENEBEA
FB®0.0021 (ZE—RF:
A% Z2 A1) 78 #0.0000611L ) - T5iRE
BT HE TS 7 B 1B 8 214,000
JC (= ZF — A F @ 778 5,000
7C) M ()T~ 2 T 2 & &
;%:o

AR B BT FARTTE RIRAE T
P B B A - AR AR R DA R Ho A B
EERRSERENBEARES
T8 BBE_T-RFAA=T
BIEANEA 2 SR FEREER
BEREARER-
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For the six months ended 30 September 2016 #HZ=—Z—"FNA=+HILEA

13. EARNING/(LOSS) PER SHARE (Continued) 13. 5 REBF, (F#E) (&)
(d) Weighted average number of shares (d) RAmMEFLHE

For the six months ended
30 September
BZEAA=1THLAEA

2016 2015
—NE —T—hF
’000 ’000
T T
Number of Shares RGOEE
Weighted average number of ordinary ~ FAMAFFEERLEAN
shares for the purpose of basic an/(EEe)z
earning/(loss) per share AR NAE 8 8,910,177 8,909,206
For the six

months ended
30 September

2016
BZE
—E—AE
hA=+H
1E7R{E A
'000
:F
Weighted average number of ordinary shares fBUAGTE SREREF| 2
for the purpose of basic earning per share I 8 % HN1&E 19 £ 8,910,177
Effect of dilutive potential ordinary shares RREBEE 2 BTEE
arising from warrants TRk E 142,208
Effect of dilutive potential ordinary shares HRAmREERELE 2
arising from conversion of convertible BhEgEtEke e
preferred shares 28,288
Effect of dilutive potential ordinary shares BREEEBETESTRR
arising from shares options -2 10,840
Weighted average number of ordinary shares F A=t E &A% # S 2T 2
for the purpose of diluted earnings per T RAR ANAE L B
share 9,091,513

KRMEZIRA R A A S tap b ik
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For the six months ended 30 September 2016 #HZ=—F— FNLA=+HI/EA

14. BIOLOGICAL ASSETS 14. £ EE

HK$000
BT

At 1 April 2015 (Audited), at 31 March 2016 n=
(Audited), at 1 April 2016 (Unaudited) and S
at 30 September 2016 (Unaudited) i

i

The Group’s forest assets, acquired through the business combination
of Amplewell and its subsidiaries, are located in the Northwest of
Brazil, the State of Acre, Amazon Region (the “Brazil Forest”). As
at 31 March 2016 and 30 September 2016, the biological assets
represented natural tropical forests. The total area of the Brazil
Forest is approximately 44,500 hectares. Under the environmental
laws in Brazil, 20% or 8,939 hectares of the Brazil Forest area is the
permanent preservation area and therefore is restricted from logging.
At least 80% of the remaining area is designated as the sustainable
forest management area and the balance is the permissible clear
cut area that has no restriction on felling under the environmental
laws of Brazil. In the sustainable forest management area, minimum
impact logging techniques are used and forests are managed in a
sustainable manner which means that the harvesting rate is below the
overall natural growth of the forest. The main objective in sustainable
forest management program is to ensure the substance of the forests
be preserved. The maximum logging rate allowed under relevant
regulations governing sustainable forest management is 30m® per
hectare, an average, over a 25 to 30-year harvesting cycle.

On 27 March 2012, the Board decided to suspend harvesting
operations in Acre for 1 year until the operating environment for
Universal Timber Resources do Brasil Ltda. (“‘UTRB”), a subsidiary
within the Group, is improved. UTRB and its staff had been harassed
by the alleged agent (“Alleged Agent”) of a main contractor (“Main
Contractor”) in the tree felling service project in Rondonia. Not only
was the tree felling service project adversely affected by the Alleged
Agent, he also created a difficult and hostile environment for UTRB
and its staff in Brazil. Since the harassments began in February 2011,
the Alleged Agent harassed UTRB’s staff and their family with death
threats in numerous instances. The Group’s employees especially
in Brazil were scared and UTRB had experienced high turnover of
personnel. As such, it was decided to suspend harvesting operations
in Acre to address the concerns of its staff.

Sustainable Forest Holdings Limited #lyCllylzt=!olols @20k (G}

T—FHFNA—A (£F%)

TE-RE=ZA=1+—8 (8EX) -
—E-RFNA—H
TE-RNFENA=ZTH (REEZ) -

rEZ) R

AEBBBATRERENBARZEKE
BHEE 2 M EEMNE ISz &
REINTEBHEMNRE ([BEZFMK]) -
RZE—RF=A=1+t—HERZZE—X
FANAZTH £WEERRABRER
o BFFRM 2 BT 4) 544,500 18
REERIREL  BRAMAKEEZ20%
58,939 N HE K AIRE R « B BRI
K- THE R8O EIEAAIEHE
FMEER  BEEMREL 8 T8HE
B SRR IR B 2 FERFIRIK & - FE AT 35
BEHMNEEHEN ERABKRES
27N MBI FES R
B RN R ERBFMEERA
EREE T EBERMEIEAEZ2EE
BB ABRFRMAZMAREBERE R
BOFEERMEIEZBBEEST R &
ERKEAE-TRE=TF2WEKED
AL G A0 5K o

R-E——F=A-++RH EFa%
ETEEDRBMN2RAREE—F HE=
Universal Timber Resources do Brasil
Ltda. ([UTRB ] - A&£BE 2 WEBAR]) 2
KERIBEMNERLE- UTRBREET
AL R M 2 X NARFSIA B L4 3
BE([EREH]) 2EBERIE ([ER
RE])EE - IERHRENE BKARIRS
HE BRI E  HISUTRBREE
THEEAEARELHERE 8 RE
EHR_ZE——F - ARRBEER:
BEREZ XA T R EREUTRBE
TITREEZRA -AEBEZEE  FRIRN
B EEFRRE  BHUTRBZEL
mAERESE Al BAEE EEREMN
ZERARER  ACEHEET 2B & -
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For the six months ended 30 September 2016 #HZ=—Z—"FNA=+HILEA

14. BIOLOGICAL ASSETS (Continued)

As at 31 March 2016, the fair value of the biological assets was zero
and there were no revaluation gain or loss on biological assets for the
current period.

The forest engineer adopted the following methodology in determining
the harvestable area of the Brazil forests in the technical report used
for the valuation. This methodology or standard (Modeflora — Digital
Model of Forest Exploration) was developed locally in Brazil by
Embrapa (Brazilian Enterprise for Agricultural Research). Adoption is
not mandatory by the state but recommended to the forest engineer
professionals.

During the valuation process, Greater China Appraisal Limited (“GCA”)
referenced to a technical report on estimation of quality and quantity
of commercial and potentially commercial wood species and residues
resulting from the forest exploitation issued by CAAP FORESTAL
(“CAAP”). CAAP performs only once diagnostic sampling for the
whole farm area under current State regulation. The whole farm area
will be divided into certain units of production area. 100% census of
the inventory will be performed inside each unit of production area in
order to obtain new operating license for each unit of production area.
In general, it is common practice by forest engineers to assume there
is no change in the forest inventory as the tropical natural forestry
asset is very stable within five to ten years, so there is not necessary
to perform detailed sampling every year. Rain forest is a long lasting
asset if without human intervention (Amazon forest is estimated to
have existed for some 10 million years). Temporary hostile climate, e.g.
strong wind, heavy rain and flooding do not change the natural habitat
of the forest. Disease and fire might affect the forestry assets, but to
the best knowledge of the Company, no known fire and abnormal
wood disease were reported during the periods covered under the
valuation. Temperature might affect the quality/volume of the forestry
asset, but in a long term prospective (which usually over decades)
instead of affecting within a short period of time.

Notwithstanding the above, CAAP obtains satellite image of the farms
in every year with spatial resolution of 15m (49 ft). This is to recognize
if there is any abnormal situation (e.g. sudden large scale clearing/
disappearing of trees) in the farms. It indicated that any object or
abnormality with 15m in size will be shown on the satellite image.
CAAP also monitors the daily updates on burns and fires in Brazil
forest area: http://www.inpe.br/queimadas/.

14. £ YEE (&)

RZB-—RF=ZR=+—HB &£VWEE
ZRFEST BERAHEBRELEYE
EZEMBER

MM TIERMAMELER R 2 KilT®mE P
KA TR AEE BAMRMKZ AT
X &0 [ - 32 T 37 75 /% 2 2 Alj(Modeflora
— Digital Model of Forest Exploration)
i Embrapa (Brazilian Enterprise for
Agricultural Research)iA B2 75 &t iff 25 o

R AR ZRKEAZ T A HE M
BERMIEMER-

PEEBRT  EETEERAR ([E
#EIPE|) 2 Z HCAAP FORESTAL
([CAAP |) FTEs R MBA B M A5t
ERBERmEAMERMNAEEE LE
EMRMTERE - CAAPIR IR IR IS Bl 5K 4R
PlEREEESBEE—IHMERSE -
XELGHESSH» AETEESREE
e AMESEEBEEMMNTLER
B g s EEBEEMNA AR
EHE-—RMNs ARAETERNE
ERAMEERZEBT FMIREME
B2BERAMNETERELE WHES
FEHFAMERE - ETIAETE
MIFERT  BERNEARANEE (4
AR EBRRMEEN—TEFEESL) -
EE TR - mgE - B RKETE
R B RERE R A K E
FEGMEE WHARRATAMN F
EMRESEYES NN REER
ReGBIMAIEFERMEENE S,/
e BUFEEHANEMTE BEE
L+ FREREMATTE-

B _EXCEritiE Sl - CAAPE FEHUS 215 H)
HEEGR EEEBER /15K (49R) -
NERBSESREMEERBR (X
ERIARRAEEBR EK) HEBR
SRR AERANNBIGKNYERESE
¥ CAAPTI & H i http://www.inpe.br/
queimadas/ F BEREARMEEE S E
RS e N Ko
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For the six months ended 30 September 2016 #HZ=—F— FNLA=+HIEA

14. £ YEE (&)

14. BIOLOGICAL ASSETS (Continued)

The Brazil Forest was independently valued by GCA, an independent
qualified professional valuer not connected with the Group. GCA
has experience in valuing similar forestry assets. The key consultant
involved in this valuation being a Certified Valuation Analyst of the
International Association of Consultants, Valuators and Analysts,
and has no present or prospective interest in the Group’s biological
assets and no personal interest or bias with respect to the Group.
In the opinion of the Directors, GCA is independent and competent
to determine the fair value of the Group’s biological assets. As the
value of the biological asset is determined by the ability to generate a
stream of benefits in future, GCA has adopted a discounted cash flow
methodology in valuing the Brazil Forest.

The following are the major assumptions used in the valuation:

e alogging volume of 21.5 m® per hectare in the sustainable forest
management program area.

e  apost tax discount rate of 16.61% based on the data and factors
relevant to the economy of Brazil, the industry of forest business
and the harvestable resources in the Brazil Forest, and the
weighted average cost of capital.

° harvesting activities for the first 30-year cycle will resume from
the calendar year of 2016 and complete in 8 years. Revenue
or costs from subsequent harvesting cycles are not taken into
account.

e  average log price growth at a rate of 3% per annum in the next 8
years, which is the expected long term growth rate estimated by
reference to the Consumer Price Index in USA.

e the cost of revenue mainly includes forest planning and
management, staffing costs, felling and skidding costs, loading
and transportation costs, tallying and pointing costs, harvesting
overhead costs, issue of forest origin document costs, annual
operating license fees and cost of harvesting residues. The cost
of revenue is assumed to increase in-line with the long term
growth rate of 3%, which is based on the long term inflation rate.
The market price is based on the market quotations of log sale
prices provided by the management.

e Forest Stewardship Council (the “FSC”) certification
demonstrates fulfillment of social and ecological criteria, while
increasing the prices achievable for timber products. As the
Directors changed the operation model, the Group will not obtain
the FSC certification in 2015 and 2016, and the Group cannot
enjoy a price premium of 15%.

Sustainable Forest Holdings Limited ZlyCllylzt=lolols @20k (5}

EERMAERAEEYEREEZBYS
BRBERMEMEETEB LG E
FHEABTERURNEE 2 &5 -
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For the six months ended 30 September 2016 #HZ=—ZF—XFNA=+HILEA

14. BIOLOGICAL ASSETS (Continued)

For the year ended 31 March 2016, the harvesting operation in the
Brazil Forest remained suspended. As the business environment
continued to be difficult for the Group in Brazil, the Board changed the
operation model in the Brazil Forest from own harvesting to leasing out
the forest in Brazil so as to enhance the income stream of the Group in
2016. The valuer considered that the valuation for the biological assets
should be prepared from the perspective of market participants and
the valuer cannot validate the feasibility of leasing of the forest which
might have been affected by the Group’s own business strategy, and
accordingly, disregarded the leasing of the Brazil Forest in conducting
the valuation for the biological assets.

The Group is exposed to a number of risks related to its natural forest.

() Regulatory and environmental risks

The Group is subject to laws and regulations in Brazil in which
it operates. The Group has established environmental policies
and procedures aimed at compliance with local environmental
and other laws. Management performs regular reviews to identify
environmental risks and to ensure that the systems in place are
adequate to manage those risks. The Directors are not aware of
any environmental liabilities as at 30 September 2016.

(ii) Supply and demand risk

The Group is exposed to risks arising from fluctuations in the
price and sales volume of logs. When possible the Group
manages this risk by controlling its harvesting volume, according
to market conditions. Management performs regular industry
trend analysis to ensure the Group’s pricing policy is comparable
to the market and the projected harvesting volumes are
consistent with the expected demand.

14. £ YEE (&)

BE_Z—RF=ZA=+—HLFE"
EERMZEAREB DAL - R A
SEREENEBBRKARE BF
SREARM EEEA BB ARARK
REEAEEREEZ R/ FEARE
AEER T —RFHRARR - HE
MRREMEEZ AERENS2EE
ZAERE BHERMRREEERME
SR MERRIAREZEHE
EBRBTE WNETEMEEMRE
REZEEARMES -

AEE G ERARNE L 2 HE R

() EERRERR
AREBRZHEBEZBEED K
RORE -ANEBMEHITBRBERE
MR SEETEMWZBELE
5B - EIRE T B EITRET A
o R ER IR R b M AERIR T I E R A
EEBEBRR R_E—<ENA
=+8 BEBEWTINEAEFBR
Hife

(i) HREE
7 A R R R R BE
A2 BB AR A%E
1RAB TR 8 B R B DA 28 7R
AR SREE LB
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For the six months ended 30 September 2016 #HZ=—F— FNLA=+HIEA

15. GOODWILL 15. 58
Sustainable
forest
management
AHERMER
(note)
(Ktaz)
HK$’000
BT T
Cost 2%
At 1 April 2015 (Audited) and RZE—AFMNA—H (KEZ)
31 March 2016 (Audited), KZF—REF=ZR=+—H
at 1 April 2016 (Unaudited) and (& Z) RZE—RF
30 September 2016 (Unaudited) MA—B (REFEZ) &
—E-XFNA=+H
(REEFEZ) 1,686,883
Accumulated impairment losses Rt REEE
At 1 April 2015 (Audited) and NZE—RFNA—B (KE%)
31 March 2016 (Audited), ;ZZT—RF=A=1+—H
at 1 April 2016 (Unaudited) and (&FEZ) RZE—RF
30 September 2016 (Unaudited) MA—HB (REEZ) &
—E-RFNA=T+H
(REEZ) 1,686,883
Carrying amount BREE

At 30 September 2016 (Unaudited)

At 31 March 2016 (Audited)

Sustainable Forest Holdings Limited A[ai¢=lggll3{=Telelg#2{0k (]

A—E—ARFNLRA=1H
(CREEZ)

R_E—ARF=A=+—H
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For the six months ended 30 September 2016 #HZ=—ZF—XFNA=+HILEA

15. GOODWILL (Continued) 15. 8 (%)
Note: Hiit
Sustainable forest management AHERMER

The goodwill arising from the acquisition of the sustainable forest management cash
generating unit in the prior years represented its expected future profitability.

As at 31 March 2014, goodwill relating to sustainable forest management segment had
been fully impaired as detailed below.

On 27 March 2012, the Board decided to suspend harvesting operations in Acre, Brazil
until the operating environment for its Brazilian subsidiary improves. Up to the date
of approval of financial statements, the harvesting operation in Acre, Brazil remained
suspended. As the business environment continued to be difficult for the Group in Brazil,
the Board changed the operation model in Acre from own harvesting to leasing out of the
forest in Brazil so as to enhance the income stream of the Group.

No lease relating to the Group’s forest in Brazil had been entered into by the Group.
The Board considered the economic value of the future income stream from leasing out
the Group’s forest cannot be reasonably assessed at the date of approval of financial
statements 2014. The Group had to preclude the economic value of the future income
stream from leasing out of the Group’s forest from measurement of the fair value of the
CGU for prudence.

The Group engaged an independent professional valuer to perform the valuation for the
fair value of the CGU. The original business plan regarding the operation was assumed to
be changed. As the MOU lapsed before the date of the approval of the financial statement
for the year ended 31 March 2014, the valuer could not validate the feasibility of leasing
business. There was no reliable projection for the business and income approach of the
valuation methodology of the business value could not be used.

In assessing the valuation of the CGU, the valuer adopted the asset approach, which was
breaking the CGU into pieces, i.e. the freehold land (included the naked land, pastures
and betterments) and the biological assets, so the business value was the sum of them.
The valuer adopted the market approach for the freehold land and adopted the income
approach based on the projection developed based on the market participant’s point of
view for the biological assets.

The fair value less cost of disposal of the CGU valuation was approximately
HK$169,076,000 included the fair value of the biological assets and the fair value of
freehold land. During the year ended 31 March 2014, an impairment loss of goodwill,
approximately HK$302,118,000 was recognised in the profit or loss. The fair value
on which the recoverable amount based on is categorised as a Level 3 fair value
measurement.

iﬁ&ﬁflHSZB%—H%Zg*Méfﬁiﬁbﬁéiﬁuﬁﬁé
EZ M BIE R TSR RE TR

RZZB—NE=A=+—0 FHAAIHERNER
“*BZFﬁ%?E*"%@WE BT o

R-B——%#=A-++tH BFg J&;E%TGEE
TRBEMZEAREBEEEDANE AR ZLER
RENE  BER IR EER T E"EEEE?EEMI
ZIRAREBNAL - AR A EBENEAEZ EBR
RHERS EFREARTRBMN 2 EERAR
BA AN R HEEFEMNRN G MAREH
WA ©

AEEMETVAHASEEAGMZEE -BF
R N_T— NP BRRE A B B REE

/\ﬁ T A AR SR B AR AR 2 AR SRR A SO 2 4B (B
B HEELER AEERGABREELEMZAF
E?ﬁ;@m?ﬁh&ﬁ?ﬁfﬁ$§lmmziﬁﬁﬂﬁlk%ﬁzi‘“

REE BRI E L HE (hEER ”ﬁ%?i%sz
RNFE - R EE 2 RBEB BRER D SE
MRS RESEN L EBE—T—NF=A= +*
HIEFE 2 MEHRRE BATE A ({EMARER
BRGNS 2 AT - ZEB BT A SETRR - 75
TAEBBAEERZEGEBEGET A-

REHER S EAE B (hER - (A{EMRREEL
B8R eELEM D RTRMM  BIKAXEELH
(BiEz B R IEEN) RAEWEE B %5
EERME 2 A - (hERD B A ZH L FRA T
5% ARSEMISSRE 2 BR RECHENE
BIBEAE Y E BRI A -

HeEEEMNBEZAFERLERALN A
169,076,0007T * BLIEEMEE 2 N ERKAERE
Tz AFE-RBEE-_T-—ME=A=1+—Hit
FE CRESHRPHERERSE 280 ABE
302,118,0007T ° AJ UL Bl & REFT K I 2 A FEHE H 58
BE A FEE

KRMEZIRA R A A S tap b ik




Notes to the Condensed Consolidated Financial Statements
SRR ISR M =L

For the six months ended 30 September 2016 #HZ=—ZF— FNLA=+HIEA

16. INVENTORIES 16. &
At At
30 September 31 March
2016 2016
R-ZE—RE RZZT—RE
AB=+H =A=+—H
HK$’000 HK$’000
BET T BT T
(Unaudited) (Audited)
(REEX) (fe8&=%)
Finished goods RIRK fB - 73
17.LOAN RECEIVABLES 17. EIRE XK
At At
30 September 31 March
2016 2016
R=ZB—RF MZZT—RF
hB=+H —A=+—H
HK$’000 HK$’000
BETT BT
(Unaudited) (Audited)
(REER) (&2 %)
Loans to customers RUWEFER 57,000 82,000
Accrued interest receivables FEET A B FE W SR IE 1,421 338
58,421 82,338
All loans are denominated in Hong Kong Dollars. The loan receivables FTEEFHABEEE BRETIRE
carry effective interests ranging approximately from 6.65% to 10.5% BRI E S FHERIBELH6.65FEE
per annum (Year ended 31 March 2015: 6.65% to 10.5% per annum). 1058 (B2 —HRF=A=+—H

IEFE: FHE6.65EZE105E) ©
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For the six months ended 30 September 2016 #HZ=—Z—"FNA=+HIEA

18. EWWE S RER HMEWFIE
BEHEE —REENRER SIS MNE
SN REBAZERTESEERR

18. TRADE AND OTHER RECEIVABLES

The Group’s trading terms with its customers are mainly on credit and
letters of credit, except for new customers where payment in advance
and cash on delivery are normally required. Invoices are normally INERARRS - BE—MANE %S0
payable between 30 and 180 days after issuance. Each customer has Z180A AN - BEREFPHREERE
a maximum credit limit. B

The Group seeks to maintain strict control over its outstanding
receivables and has a credit control department to minimise credit risk.
Overdue balances are reviewed regularly by senior management.

ARE BRI B 2 WA E i B AR 1
B WERIZEIEHIRPEITER - AK
REREEEAR -SAEEBTHE
B8 AR AE R o

RBEEAH REZAMAE 2 RKE
ZHRBZREDITAT :

The ageing analysis of the trade receivables as at the reporting date,
based on invoice date, was as follows:

At At
30 September 31 March
2016 2016
RZZE—REF RZZE—RF
hB=+H =A=+—H
HK$’000 HK$’000
BET T BT IT
(Unaudited) (Audited)
(REER) (feF=z)
Over 90 days 90H A E - 448
Trade receivables, net FEW B 5 5K 55 - 448
Other receivables o fE W Sk IE 2,003 3,011
Prepayment and deposits FENFRIE RiEE 533 880
2,536 4,339

19. TRADE AND OTHER PAYABLES 19. ENE ZRIER H Mt FKRIE
At At
30 September 31 March
2016 2016
R=ZB—RE RZZE—RF
AB=+AH =A=+—H
Note HK$’000 HK$’000
Hat BT T BT IT
(Unaudited) (Audited)
(REER) (f&FEZ)
Trade payables BB S 5/IE @) 24,976 24,003
Other payables and accruals HEft e RIERERTE R 13,176 16,746
38,152 40,749
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Notes to the Condensed Consolidated Financial Statements
SRR ISR M =L

For the six months ended 30 September 2016 #HZ=—F— FNLA=+HIEA

19. TRADE AND OTHER PAYABLES (Continued) 19. ENE ZRIER H L KRIE
(&)
(a) Trade payables (a) ENESZFE
An ageing analysis of the Group’s trade payables as at the end of ReRE B HE R - IR E A BT
the reporting date, based on invoiced date, was as follows: B AEEEMNEFFHIBZERD
Mo
At At
30 September 31 March
2016 2016
R=ZB—RE RZE—RF
hB=+H =A=+—H
HK$’000 HK$’000
BT T BT
(Unaudited) (Audited)
(REEX) (fEFEZ)
0 to 30 days 0£30H - -
31 to 60 days 31260H - =
61 to 90 days 61290H - =
Over 90 days 90H A £ 24,976 24,003
Total trade payables e E S FRIE MR 24,976 24,003
20.LOANS AND BORROWINGS 20. B KEE
At At
30 September 31 March
2016 2016
R-B—RE RZZE—RF
hB=+H =A=+—H
Notes HK$’000 HK$’000
HteE BT T BT
(Unaudited) (Audited)
(REER) (&%)
Secured bank loans BHEPRITER @ 11,414 11,601
Unsecured interest-bearing loans REBYE=FZ ®)
from an independent third party ER R EERK 11,906 11,743
23,320 23,344
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For the six months ended 30 September 2016 #HZ=—ZF—XFNA=+HILEA

20.ERRBE (&)
BRRESERESNET

20. LOANS AND BORROWINGS (Continued)

The analysis of the carrying amount of loans and borrowings is as

follows:
At At
30 September 31 March
2016 2016
RZZ—REF RZE—RF
hB=+H =A=+—8
HK$’000 HK$’000
BT T BT T
(Unaudited) (Audited)
(REBER) (&%)
Current liabilities REBEE
Portion of term loans from banks due ~ ZBR—FREE 2
for repayment within 1 year BHRRRITERE D 232 230
Portion of term loans from banks due ~ ZBR—F&EE 2
for repayment after 1 year BHIRITERE D
which contain a repayment (RBREEFIER)
on demand clause 3,998 4,069
Unsecured interest-bearing loans from R E&E=77 2
an independent third party BT BER 11,906 11,743
16,136 16,042
Non-current liabilities kREBEE
Secured bank loans BEMIEITER 7,184 7,302
7,184 7,302
Total et 23,320 23,344
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For the six months ended 30 September 2016 #HZ=—ZF— FNLA=+HIEA

20. LOANS AND BORROWINGS (Continued)

The loans and borrowings were due for repayment as follows:

20.ERRBE (&)

ERREEREAT BHRER:

At At
30 September 31 March
2016 2016
RZE—REF RZE—XF
hB=+H =A=+—8
HK$’000 HK$’000
BETT BT T
(Unaudited) (Audited)
(REER) (&)
Secured bank loans BEMIBITER
Portion of term loans from banks due ~ BR—FREEZ
for repayment within 1 year BHIRITE RS 380 377
Term loans from banks due AR—FREEZEHRITER:
for repayment after 1 year:
After 1 year but within 2 years —FREMFR 386 383
After 2 years but within 5 years MEZRBRFA 1,123 1,189
More than 5 years fBm A F 9,525 9,652
11,034 11,224
11,414 11,601
Other borrowings E AR
Borrowings due for repayment HER—FREMFAEEZEE
after 1 year but within 2 years 11,906 11,743
23,320 23,344

The amounts due are based on the scheduled repayment dates as
stipulated in the respective loan agreements.

All of the banking facilities are subject to the fulfilment of covenants. If
the Group were in breach of the covenants, the drawn down facilities
would become repayable on demand. In addition, certain of the
Group’s bank loan agreements contain clauses which give the lender
the right at its sole discretion to demand immediate repayment at
any time irrespective of whether the Group has complied with the
covenants and met the scheduled repayment obligations.

The Group regularly monitors its compliance with these covenants, is
up to date with the scheduled repayments of the term loans and does
not consider it is probable that the bank will exercise its discretion to
demand repayment so long as the Group continues to meet these
requirements. As at 30 September 2016, none of the covenants
relating to drawn down facilities had been breached (31 March 2016:
Nil).

All of the secured bank loans, including amounts repayable on
demand, and unsecured interest-bearing loans from an independent
third party are carried at amortised cost.

Sustainable Forest Holdings Limited #lg Gzt olols @20k (¢}
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2016 #HZ=—Z—"FNA=+HIEA

20. LOANS AND BORROWINGS (Continued) 20.ERREBE (8)

None of the portion of bank loans due for repayment after one year FEHR—FRIBEECRITERS D

which contain a repayment on demand clause and that is classified as (MR ERERGER RN BAREE

a current liability is expected to be settled within one year. BB ER—FRER-

(@ The Group’s bank borrowings were secured by mortgage over @ AEBZRITEEFAEMARE
the Group’s property of approximately HK$Nil (31 March 2016: EREBZHNABEZTT(ZT—RX
HK$2,882,000) and investment properties of approximately F=H=+—H:%%2882,000
HK$24,994,000 (31 March 2016: HK$24,702,000) in Hong Kong. TL) 2 W) FE I #)78 #24,994,000

T(ZE—XREFE=ZA=+—"H:8
#24,702,0007T) 2 I B W E VEHE

Ro
() The interest expenses charged on unsecured interest-bearing (b) RE—RBBUE=H2EERTE
loans from an independent third party was calculated at 3% per E R 2 FI B X 12 5 F) K32
annum. The outstanding balances are repayable on 15 January AE-REEEHANR-ZT—tF
2017. —A+HBEE-
21.SEASONALITY OF OPERATIONS 2. X B2 FHHREE
The Group’s forest operations in Brazil is located in the Amazon and AEBREE I MEEBAUREFIE
is subject to weather conditions during the rainy season ranging RREXKRMAFAZE MREKRE
roughly from December to April each year. Forest logging activities in AEBE+T-_AZERENA  BPRESE R
the Amazon are substantially scaled down or stopped completely in ARMRETEBRIERIBR D & T i
some areas. Log prices usually increase during the rainy season due BEEEZT2EFEBE AMERLR —RIRBEE
to diminished supplies. This affects many sawmill operators that have EF THREER DT LB SR
to stock up logs and tie up significant working capital, but benefits FARBEEE SHELEEA BB
forest owners who can plan ahead to reserve stock pile prior to the MRIGAREEEES BHBERLEH
start of the rainy season. The Group incorporates this seasonality in its RMEE BRI E  FE AL E
forest management plan to avoid supply shortage as well as to take RRERFEETTEAM - NEB ZHM
advantage of seasonal price differentials in logs. ERGEBELBEFOMREZ NEL
HPER R WA RERARM BRI
22. FINANCIAL LIABILITIES 22 BKEE
At At
30 September 31 March
2016 2016
R-B—RE RZZT—RF
hA=+H = = =y =
HK$’000 HK$’000
BET T BT
(Unaudited) (Audited)
(REER) &)
At beginning of the period/year RERF X 52,029 40,595
Exercise of warrants 1T R IRIERE - (153)
Change in fair value NEEES) (17,759) 11,587
34,270 52,029
The warrants, classified as derivative financial liabilities as not settled RBEB DO EATEYFAE (B
by a fixed amount of cash for fixed number of the Company’s own RABTREEBBENARRES 2 E
equity instruments, were measured at fair value at the end of the EHERATR)  HiRREHRZAF
reporting period. The valuation was carried out by independent valuer B2 - [HER B GEMIEME 7 EF
based on Black Scholes Option Pricing Model. The warrants will expire METEARE E BRI E 1T RREEFE RN
on 6 May 2018. - N\FHASHERM
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For the six months ended 30 September 2016 #HZ=—ZF—~FNA=+HIEA

23. SHARE CAPITAL 23. A
Number of
Number of convertible
ordinary preferred
shares of shares of
HK$0.01 HK$0.01
per share per share Total
SRER
SREE 70,017
80,017 ZTERR
ZEERYA BEREE @t
Notes 000 HK$'000 '000 HK$'000 HK$'000
it T BETT T BETT BETT
Authorised: EE
Asat 1 April 2015 (Audited), R-Z-REMA—A (B&EK)
31 March 2016 (Audited), T-AEZR=T-H(EEHK)-
1 April 2016 (Unaudited) and “E-RERA-A (REER) R
30 September 2016 (Unaudited) “E-NENAZTH (REER) 30,000,000 300,000 27,534,000 275,340 575,340

Issued and fully paid: BRARAR:

At 1 April 2015 (Audited) RZZE-RENA-A (F5K) 8,907,605 89,076 9,655,527 96,555 185,631

Shares issue upon exercise of R L RRARERSTIIRG

ordinary share warrants @ 2,514 25 - - 25

Asat 31 March 2016 (Audited) and 1 April =T ~F=A=1—F (AFH) &

2016 (Unaudited) - "FMA-B(RKEER) 8,910,119 89,101 9,655,527 96,555 185,656

Share issue upon exercise of ordinary share AT BB AR EERE TR

warrants b 108 1 - - 1

At 30 September 2016 (Unaudited) R=E—"ENAZTR (REEHK) 8,910,227 89,102 9,655,527 96,555 185,657

Notes: Mat -

(@  During the year ended 31 March 2016, 4,002,531 ordinary share warrants were @ #HBHEZZ—AR"F=ZA=+t—HLFE"
exercised to subscribe for 2,514,524 new ordinary shares of HK$0.01 each of 4,002,53117) I i@ AR R AR HE B IETT(F AR EE
the Company at an aggregate consideration of approximately HK$213,735 of 2,514,524% & IR (B 75 %0.017C 2 AN 2 BI#T
which approximately HK$25 was credited to Share Capital and the balance of TR - BREX AB213,7357T - R AE
approximately HK$189,000 was credited to share premium account. #2570 B 5T ABRAR - M 4 84 4245 15189,0007T

B AR REER -

()  During the six months ended 30 September 2016, 171,250 ordinary share warrants b REE-ZT-—X"FAA=THILAEAR:
were exercised to subscribe for 107,583 new ordinary shares of HK$0.01 each of 171,2500% & 3B AR AR AR A 8 B AT - LARREE
the Company at a consideration of approximately HK$9,000 of which approximately XA 8]107,583% & A% [E {8 7 #60.017T 2 37
HK$1,000 was credited to Share Capital and the balance of approximately AL B BB R9,0000T & KB
HK$8,000 was credited to share premium account. 1,000 2 5F ABRZ - #REE 47745 #58,0007T All 5T

ARt i (B AR
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For the six months ended 30 September 2016 #HZ=—Z—"FNA=+HILEA

24. [ERESTE
AKAREIEARBTNR_EZE_FNAN
ANz BT & ([E51E1]) - WiR
BER-_ZTNF+—A-++tBH8T72

24. SHARE OPTION SCHEME

The Company terminated the share option scheme adopted by the
Company on 9 September 2002 (“Old Scheme”) and adopted a
new share option scheme (“New Scheme”) pursuant to an ordinary
resolution passed by the shareholders of the Company at the special ERFRIASERQRBRRBB 2 LB
general meeting held on 27 November 2009. There was no share RN T & ([FrETEll) -
option granted under the Old Scheme. W ARARIRE ST SR BT R

Movements of the share options for the six months ended 30

@ BE_ZE-—RFAA=+THILARE

September 2016 are as below. RZEBREZEmT -
Number of share options
BREHA
Exercise  Outstanding Outstanding at  Exercisable at
price at 1 April 30 September 30 September
Date of Grant Exercise period per share 2016 Granted Lapsed 2016 2016
RZF-K§ RZF-RE RIB-X%¥
mA-A AA=tH AA=1H
B EH &8 BRITEE AT BRM BAX AT T
13 January 2010 13 January 2011 to HK$1,497 117,731 - - 117,731 117,731
12 January 2020
—E-ZF-A+=H T——%-A+=R%E A 49TTT
ZZT5-AtzH
13 January 2010 13 January 2012 to HK$1,497 117,731 - - 117,731 117,731
12 January 2020
“Z-TE-AT=AH “Z-Z5-Af=B% B 407
“Z-T5-AtzH
13 January 2010 13 January 2013 to HK$1,497 117,731 - - 117,731 117,731
12 January 2020
“Z-T5-A+=H “Z-=f-Af=B% A1 497
—“Z-T5-At=H
7 May 2010 13 January 2011 to HK$1,131 176,331 - - 176,331 176,331
6 May 2020
“Z-TERALA Z——%-Af=H% AE11317T
ZZZEERANA
7 May 2010 13 January 2012 to HK$1,131 176,331 - - 176,331 176,331
6 May 2020
“Z-TFERALAH ZE-Z§-A1=HE 181
ZZZSFRANRA
7 May 2010 13 January 2013 to HK$1,131 176,333 - - 176,333 176,333
6 May 2020
“Z-T¥nAtA ZT-=§-f1=HE 181
“ZZZERARA
14 September 2010 14 September 2010 to HK$0.597 125,565 - - 125,565 125,565
27 November 2019
“Z-TFNATMA “I-TFNATRAZE 71505977
ZE-AFT—AZttA
30 August 2013 30 August 2013 to HK$0.085 52,316,838 - - 52,316,838 52,316,838
29 August 2023
—E-=%#/\A=+A —Z-=f£\A=tHZ 757%0.0857C
ZRZ=ENAZTAR
53,324,591 - - 53,324,591 53,324,591
Weighted average exercise price: A FIIT(E(E: HK$0.1059 - - HK$0.1059 HK$0.1059
75010597 - - 8010597t 7%0.1059T
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For the six months ended 30 September 2016 #HZ=—F— FNLA=+HI/EA

24. SHARE OPTION SCHEME (Continued) 24. [BIRRESTE (&)
(o) The vesting period for the share options is as below. () BERECEBHNT-
No. of share
Date of Grant options granted Vesting conditions
KL A EREERERE BREN
No. of share

options vested Vesting date

CREERRENE HERH

13 January 2010 10,210,855 5105428  15July2010=F—ZF+A+HA
—Z-TF-A+=H 5105427  15Juy2011—T——F+A+HA
45,040,069 18,398,633  13Januay 2011 —_F——%—A+=H

13,320,716 13 January 2012-F——F—F+=H
13,320,720 13 January 2013-FE—=F—A+=H

7 May 2010 10,210,855 5105427  15Juy2010-ZF—ZTE+ A+ HA
—T-ZFA AR 5105428  15July2011—F——4%+A+HAE
14,488,035 2,000,000 7 November 2010-E—Z4+—F+H

4,162,677  7TMay2011—Z——FHA+H
4,162,678  7May2012—_Z——FHA+H
4162680  7May2013-Z—=FHA+H
28,144,944 9,381,644 13 January 2011 —F——%—A+=H
0,381,646 13 January 2012—F——%F—A+=H
9,381,654 13 January2013=F—=F—F+=H

14 September 2010 79,350,000 79,350,000 14 September 2010—Z—Z & fL A+ H
“Z-TENATEA
18 February 2011 5,105,428 1,701,809  30June 2011 =T ——F X A=1H
—E——%-F+\H 1,701,809  30June2012-ZF——4FXA=+H
1,701,810  30June2013=Z— =%, A=+H
820,588 273529 31 July2011—E——F+A=+—H

273529  31July2012—Z——F+H=+—H
273530  31July2013-Z—=F+H=+—H
1,000,000 333,333 6 September 2011 =E——F A A< H
333,333 6 September 2012-F——F L BN H
333,334 6 September 2013=F—=F L AN H
800,000 266,666 5 December 2011 =F——F+-AHH
266,667 5 December 2012=FE——E+-AHH
266,667 5 December 2013=F—=%+_-A A H
4,300,000 1,433,333 16 December 2011 =F——F+ = F+/<H
1433333 16 December 2012-Z——F+=-A+/<H
1,433,334 16 December 2013=ZF—=F+_-F+/<H
1,000,000 333333  2January2012-FE——%F—F—H
333,333 2 January2013—E—=F—H—H
333,334 2 January2014=Z—MF—H=H
1,300,000 433333 9 January 2012=F——&— AN A
433333 9 January2013-Z—=%—FA L H
433334 9 January 2014—Z—F—ANLH

30 August 2013 166,551,732 166,551,732 30 August 2014=F—F\f=1H
“Z2-=f§/\A=1H

Total share options granted 368,322,506
BERIBREEE

Less: Lapsed

B BARM (243,012,714)
Exercised
2178 (9,097,500)
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24. SHARE OPTION SCHEME (Continued)

()

The vesting period for the share options is as below.

REAR=TRIENEAR

24. BIRETTE (8)

()

BREZEBIIT -

No. of share
Date of Grant options granted Vesting conditions
REAH EREEREZE BEGYS
No. of share
options vested Vesting date
EEBREREHE BEAD
Adjustment upon share
consolidation effective on
2 October 2013
RZE—=%THZH
BRinEHERERE (140,964,109)
Adjustment upon open
offer effective on
14 May 2014
RZE-NERA+EA
RHAEE LML HE 78,076,408
Outstanding at
30 September 2016
RZE-~"FNA=TH
RATTE 53,324,591
The option outstanding as at 30 September 2016 have a RZE—RFENA=THHEKRTHE
weighted average remaining contractual life of 6.85 years (31 Eﬁﬂx%Zbﬂ%ﬁiﬂ BT EHFER
March 2016: 7.35 years). 6.85F (ZE—"F=-A=+—8:
7.35%F) °
No share option was exercised during the six months ended 30 HE_ZT—R"EFNA=1THI1E~HE
September 2016 and during the year ended 31 March 2016. AEBE=ZT—X"F=H=+—H
LIEFE AT AR AE
No other share options granted under the New Scheme were HEZT—XFNA=1THIEE

cancelled during the six months ended 30 September 2016
(year ended 31 March 2016: Nil). The Group had no legal or
constructive obligation to repurchase or settle the options in
cash.

The fair value of services received in return for share options
granted is measured by reference to the fair value of share
options granted. The estimate of the fair value of the share
options granted is measured based on binomial option pricing
model. The contractual life of the share option is used as an input
into this model. Expectations of early exercise are incorporated
into the binomial option pricing.
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For the six months ended 30 September 2016 #HZ=—F— <FNLA=+HIEA

24.SHARE OPTION SCHEME (Continued) 24. [BIRRESTE (&)
(© (Continued) © (&)

Date of grant
REAH
30/8/2013 18/2/2011 14/9/2010  7/5/2010  13/1/2010
=%-=% Z%--% Z-%-%%F %% C-%-%%
NAE=+H Z—B+tNB HhATHEAE fAtHR -—-At+=H

Fair value of share optionsand BB A% 1E 2 N FER BR&

assumptions
Share price RE HK$0.033 HK$0.415 HK$0.375 HK$0.65 HK$0.94
0033 EM0415  EM0375 EM0e6sST  EE0.947T
Exercise price 11608 HK$0.0534 HK$0.42 HK$0.375 HK$0.71 HK$0.94

AH#0.0534r  BM042r  B%0375T AK0TIT B0

Expected volatility (expressed ~ TAHR 18 (115 1B
as weighted average volatility ~ EfiEE BEERE
used in the modeling under PR AN 0E)
binomial option pricing) 35.28% 55.67% 70.650% 70.53% 70.572%

Option life(expressed as BRESH (RE-]
weighted average life usedin R HEHIEE BEEH#
the modeling under binomial B P {58 I A0 55
option pricing model) F1H) 10years®  10years®  10years™  10years®™ 10 years
Expected dividends BHRE HK$NIl HK$Nil HKSNil HKSNil HKSNil
BEST BEST BEST BT BEST

Risk-free interest rate (based ERBHE (LH0FH

on 10-year Hong Kong BEINEESRE

Exchange Fund Notes) B%E) 2.335% 2.868% 2.017% 2.670% 2.799%
The expected volatility is based on annualized standard TEERR IR AR BB REAFE SR
deviations of the continuously compounded rates of return on the SN ERBEEBEEZARAE
share prices of five comparable companies in Hong Kong and BN E 2 RERRIFEES L&
Brazil Exchange with similar business operations. No dividends ZERBREZREE -HRARFA
are expected as the Company had no history of payment of B IR AR S RS8R HTR BT
dividends. FIRFEAIRE
Share options were granted under a service condition. This FEARE TH AR I RS AK A T 2 1 © Lt
condition has not been taken into account in the grant date fair TR AT AFTEBURFS A T B
value measurement of the services received. There were no Bz AT EGE R BAREL &
market conditions associated with the share option grants. Bt A5 T 35 16 {4 o
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 September 2016 #HZE=—Z—

25. DISPOSAL OF SUBSIDIARIES
On 16 August 2016, the Group disposed its entire 100% equity
interest in Originate Tech Global Investments Limited to an
independent third party at a cash consideration of HK$50,000. As a
result of the disposal, the Group recorded a gain of approximately
HK$2,879,000 during the six months ended 30 September 2016.

26. OPERATING LEASE COMMITMENTS
As lessee:

The Group leases certain of its office premises under operating leases.
Leases for these properties are negotiated for terms ranging one to
two years. At the end of reporting period, the total future minimum
lease payments under non-cancellable operating leases are payable

R BRAR S M IR R

REAR=TBIENEAR

25. HEHB AT
RZE—RFENA+ B AEER—
BB E = A HEERBIRBRKIEE SR
RARZ2E100%HE  IBEREAE
#50,0007T - AR L HEFIE  AEER
BE-Z—XR"FNAA=1THIEAEA
B 2R %775 52,879,0007T ©

26. RETHYAIE
VEBEMA

AEERBEELEHNERETHAE

R ZFWMEHOBERRFHNF
—EMF - NIMERREER - AREBETA
HIHE 2 HORN 2 AR REE SRR

as follows: R
At At
30 September 31 March
2016 2016
R=Z—REF RZZE—RF
AB=+A =A=+—H”
HK$’000 HK$’000
BET T BT
(Unaudited) (Audited)
(RBEX) (&EZ)
Within one year —F A 300 600
300 600

As lessor:

The Group leases its investment properties under operating lease
arrangements to tenants, with leases negotiated for terms ranging
from one to two years. The terms of the leases generally require the
tenants to pay security deposits. At the end of the reporting period,
the Group had total future minimum lease payments receivables under
non-cancellable operating leases with its tenants falling due as follow:

tERHEA

AEBERBEELEMEOTEHAREY =
THP KEBHHEFHNF—EMmE-
HEGRR—RERLES M EREE -
RBEMRAEER AEBEAREA R
MPRIM 2 N BEREEHE AR
THRRIBEK BRREHSER:

At At
30 September 31 March
2016 2016
R-B—RE RZZT—RF
hA=+AH =JE=—E
HK$’000 HK$’000
BETT BETT
(Unaudited) (Audited)
(REEX) (FEZ)
Within one year —FKN 744 162
In the second to fifth years E_EZFERF 589 -
1,333 162
KRR EZ R B IRD T g eih iEgy
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For the six months ended 30 September 2016 #HZ=—F— FNLA=+HI/EA

27.

28.

CONTINGENT LIABILITIES

Partnership harvesting agreement

On 18 July 2011, UTRB entered into an agreement (the “Partnership
Harvesting Agreement” or the “Agreement”) with R2R IndUstria e
Comércio de Produtos Florestais Ltda. (“R2R”). Under the Agreement,
UTRB will harvest logs on forest area supposedly owned by R2R
under a Sustainable Forest Management Plan and pay R2R a total of
R$9,602,000 (or approximately HK$41 million) by installments. R2R
was responsible to obtain the necessary harvesting permit (‘AUTEF”)
within 30 days of the Agreement. R2R was late in presenting the
AUTEF to UTRB and failed to produce documentations that support
its ownership of the subject forest area. In addition, UTRB'’s harvesting
team discovered various environmental crimes in the subject forest
area during its preparatory inspection. A total sum of R$840,000
(or approximately HK$3,869,000) was paid by UTRB under the
Agreement while the remaining balance was withheld due to the above
breach and irregularities. In the meantime, R2R sent various notices
demanding for performance under the Agreement. On 17 January
2012, UTRB served a termination notice to R2R and demanded for
the return of the deposits paid. On 23 February 2012, R2R sent UTRB
an amicable settlement offer where reducing the outstanding balance
to R$1,621,000 (or approximately HK$6,910,000) as final settlement
for the immediate termination of the Agreement. According to the
opinion of in-house and external legal counsels, UTRB has adequate
legal ground to terminate the Agreement, demand for the return of the
deposit and ask for penalties.

LITIGATIONS

Service agreement

On 30 May 2010, UTRB entered into a service agreement (“Service
Agreement”’) with F Um Terraplanagem (“Terraplanagem”). Under
the Service Agreement, Terraplanagem would carry out earthwork
service in the hydropower plant in Rondonia, Brazil for a service fee
of R$892,500 (or approximately HK$2,132,000). After signing the
agreement, Terraplanagem did not provide any earthwork service
and UTRB had to hire another company to complete the earthworks.
However, in the land search of the freehold land of UTRB, it revealed
that Terraplanagem submitted a claim to a court against UTRB to
pay for alleged outstanding service fee of approximately R$1,291,000
(or approximately HK$3,084,000) and filed a precautionary injunction
to prevent UTRB of selling certain area of its freehold land with
carrying value of approximately R$10,019,000 (or approximately
HK$21,248,000). Such injunction was awarded by the court during
the year ended 31 March 2015. The first witness hearing was held in
May 2016. Up to the date of this report, UTRB is awaiting the court
to determine the time frame for the parties to present their closing
arguments. UTRB will investigate the issue and defend itself vigorously
in coming legal proceeding. The Company will inform its shareholders
in due course. The claims of approximately BRL1,291,000 (or
approximately HK$2,761,000) has been included in other payables.

Sustainable Forest Holdings Limited #lyCllylzt=!olols @20k (G}

27.REE
BHEE KRG E
R-_ZE——%F+ A+ /\H UTRBH
R2R Industria e Comércio de Produtos
Florestais Ltda. ([R2R |)&] 3 %
([BEEKRBEIXHE]) - BEH
&% UTRBS A ETE AR2RIB IS AT i5 B R
MERFTEIER 2 BRMU R IRE R
W 5 HifM R2R 1+ & ££9,602,000% 58 /)
(8 #4778 #41,000,0007T ) - R2R& &
ik B HIE 308 MEVE P B X AR FF Al
F([RARZFATFE]) - RRRA BE K FF A
UTRBH 7RG A FF AT 38 M N BE H R BE RS
BA H kA BTl ZR AR R 2 SCASF o AN
UTRBZ A RNER TR TEE R E AN
Pl FR A b 15 3538 2 THIR (R 9817 - UTRB
2R 1775 S 14 $£840,0008 55 /3 (=X
4975 %3,869,0007T ) © M #REEE il &
H B IRTT A M F0EE o Bt [F1FF - R2REE
LZEBHMERKBETHE R —=
F— H++H UTRBRIR2R3 H 4% | FiB
MY ESRECENFTE - R2E—=F
—A=—+=8 " R2RAUTRBE H f1## 12
F B R EESRTERZ1,621,000E 52 6
(8 4)7%%6,910,0007T ) LAYE AL BIAR 1E
Wk 2 B AL FNTE © IR B A EB K SNEE Sk 12
EER v ER UTRBA B EEEBIEKIE
e ERREBFT @ KB EI2 -

28. FF A

PR 7 175 5%

M=F—FFHA=+H UTRBEF Um
Terraplanagem ([ Terraplanagem | )
IR HE (REHRE]) - BIE
BR 7% 1% 3% - Terraplanagem#$ 7 B 74 BA
ZRDZKNDBEBRHKELHFTE
iRk 7% - AR 7% & £892,500F o /8 (=K 4y
75 12,132,000t ) - MEET & 1% -
Terraplanagemi R 2t (o] =75 T12
fR7 MUTRBTS TN ER S —FE AR
INFER T 7 T2 A REUTRBZ
KAEE T HET LB M E3HR
Terraplanagema) %P iR 22 # $fUTRBZ
RE BTN ERBEREN 2REE
#91,291,000% 22 /R ( 3k 4974 #3,084,000
J0) W E HETEG HEZEIES  LABFUTRB
HEER-_E—FRAFNA=1+HER
B # /410,019,000 25 FR (3 #9758 &
21,248,0007T ) 2 & T 7K A SEHE 1 Hf o &
E-E-—HFE=HA=+-—HIEE %
BIFSEREEREE - BRABEARAE
REZE—ARFERART -HEAREH
Hy - UTRBIEEFAFURAE & H iR &R
EER2EAEFRR - UTRBASHAE UL B HER
B R A 2 A R /TR 2R
AN ) i E R A A AR R © 491,291,000
FEon /R (348 #2,761,0000T) Z B R
EHIAEAb B FIE -



Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2016 #HZ=—Z—"FNA=+HILEA

28. LITIGATIONS (Continued)

Service agreement (Continued)

During the financial year ended 31 March 2014, the Company revealed
that a labour claim against UTRB for US$600,000 was filed by Leandro
Dos Martires Guerra (“Leandro”), a former director of the Company.
At the moment UTRB did not receive any writ from the court in due
course. The court made an order to UTRB for paying Leandro the
claim of US$600,000. UTRB filed a legal appeal to the Northern
Region Labour High Court after consulting legal counsels. During
the year ended 31 March 2015, the Northern Region Labour High
Court had given a favorable ruling on UTRB’s appeal, determining
the annulment of Leandro’s claim due to irregularities in the writ of
summons served to UTRB. As a result, the case has returned to
its original court so the claimant could properly serve the writ of
summons to UTRB which has happened. In March 2015, UTRB has
presented its defense and a witness’ hearing was held in October
2015 and on 17 November 2015, the Monocratic labour court has
decided on the case in favour of UTRB dismissing all of Leandro’s
claim. The Court has awarded, however, Leandro approximately
R$60,000 (approximately HK$128,000) regarding an undue reduction
made in Leandro’s termination fees. In or about late November 2015,
Leandro had petitioned to the court raising questions about certain
topics in the said decision and requesting the court to clarify such
points. As a consequence of that, Leandro filled an appeal seeking
the reform of the Original Labor’s Court decision. In August 2016
UTRB filed its response to Leandro’s Appeal. In addition to respond to
Leandro’s appeal, UTRB has also filed an appeal against the Original
Court decision. UTRB’s appeal has limited scope to contest solely
the topic of the BRL60,000.00 that the Court has awarded to Leandro
contained in the aforesaid decision. Up to the date of this report,
the company is awaiting the Regional Labour High Court to decide
on the appeals. The Company will inform its shareholders in due
course. The claim of US$600,000 (or approximately HK$4,652,000 or
approximately BRL2,175,000) has been included in other payables.

28. 57 &R (#1)

BR #1558 (&)
REBEE-Z-—NME=A=+—B 18K
F[E  AAR)EBEIRAAF R E ELeandro
Dos Martires Guerra ([Leandro | ) [f]
UTRBi#Z i 45 8) & {8600,0003E T ° &
- UTRBIZ K £ B E B i B /AP 2 0
E{a] 27k » A BT @ 2 UTRB[A Leandrosz
~f 22 € € ¥8600,0003< T °» UTRBR #1:8
A2 EER12 MINorthern Region Labour
High CourtfEl L -BEZT —HF
= A=-+—HI%Z Northern Region
Labour High Court¥fUTRBZ L&F{EL
BHETE FREEELeandroZ R1E -
It TR AUTRBE 1 2 S AP R R
BiTE Al RUEREFRZER BER
ABZE (JEL) EXMUTRBE H{F:]
SR R—_T—HE= A UTRB{EH
g WER-—E—hE+AEEE
EIBRNABER-_ZE—RE+—AT++
H » Monocratic® &) A k2 B2 st iz =1 1E
B FAUTRBA) #)54 » & 8] LeandroZ.
A RE - A » 7% AT B 5t Leandro#X
IEEER®TEE IR # T Leandro%d
60,000 2= f (4978 #128,0007T ) ° A
—E—hAF+— AEHAZ ' Leandro A
AW PR A TEERHS
I BSROEPT LB B R BhE BB ©
Itt » LeandroB 2 i iR Sk R E) A
B2 HUORETTRE - R —RE/\A
UTRB¥fLeandroz F&fiEL T & & -
¥fLeandroz £ &FF{EH B FESN - UTRB7R
AR 2 #URRE £5F- UTRBZ
SR {2 & B A BT R b il BUR #) 45 Leandro
60,000.00E T M EH REZ€HEH
R g EZARERE AR A EEFRED
BE) S AR LR ELERE - AR A
BREEREMEERE - NRAFIEE
600,000 7T ( 5k %) 7% #4,652,0007T =X
#92,175,0008 22 R ) 2 REFT AE {0 FE
FFRIEA ©

KRMEZIRA R A A S tap b ik
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For the six months ended 30 September 2016 #HZ=—F— FNLA=+HIEA

29. MATERIAL RELATED PARTY TRANSACTIONS 2. EXBEALRS

The Group had the following transactions with related parties during
the six months ended 30 September 2016.

Key management personnel remuneration
The key management personnel of the Group are the Directors of the
Company. The remuneration of Directors was as follows:

BE_ZT-XFAA=THILEARER"
AEBBEFABEALTETUATRS

TEEBEABZHMH
AEBZTIEERAEBRARAES
EEHMMT

For the six months ended
30 September
HEAA=1THIEAEA

2016 2015
— ek s
HK$’000 HK$’000
BT T BT
(Unaudited) (Unaudited)
(REEX) (REEZ)
Salaries and other short-term FEeLEMEHESRT
employee benefits 1,113 812
1,113 812

30. FAIR VALUE 30. A ¥ &

The directors of the Company consider that the carrying amounts
of the current financial assets and financial liabilities recorded at
amortised cost in the condensed consolidated financial statements are
not materially different from their fair values because of the immediate
or short-term maturity of these financial instruments. The carrying
amounts of the amounts due to the shareholders and amounts due
to related companies approximate their fair values. The fair values
of the amounts due to the shareholders and amounts due to related
companies are estimated as the present value of future cash flows,
discounted at the current market interest rates for similar financial
instruments.

Sustainable Forest Holdings Limited A1 lggll3{= elelg#2{0k ]

ARPEFAR NEPERSMBEHRRZ
BENAARZABMHEERM TR
EvHEmMERAATEIESAZR

I T P 5% 5 B s T AL S BNy 5l pA A8 1
P2 H o JE A AR SRR K B AN B SE 1 )
RIA 2 BREE R E A FEEE - B
RAERENBERRREBZ RAFETS
BARR S RS 2 REE[ WIRA
BYBTAZRITNESHNRAER -



Supplementary Information

INTERIM DIVIDEND

The Directors do not recommend the payment of an interim dividend for the
six months ended 30 September 2016 (2015: Nil).

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 September 2016, the interests and short positions of the Directors
and the chief executive in the shares, underlying shares and debentures of
the Company or its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong, “SFQ”)) which were required to be notified to the Company and The
Stock Exchange of Hong Kong Limited (“Stock Exchange”) pursuant to
Divisions 7 and 8 of the SFO; or as recorded in the register required to be
kept by the Company pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (“Model
Code”) as set out in Appendix 10 to the Rules Governing the Listing of
Securities on the Stock Exchange (“Listing Rules”), were as follows:

FHARR R
EETEBREEEZE T —RFNLA=TH
FREAZHHRE (ZE—FF &) -

%%&ﬁ*ﬁﬁAEMﬁﬁ&ﬁﬁ&

R-B—RENLA=TH BEERBERITRA
BRAR R RS EAREEE (EREEEE0IH
ST1SRHHF RS GRS ([FHFRIAEGD])H
XVER) 2 B in - iR RIEFH+  BARE
BH LB RAETRED BEMG AR A K
BEBWERHAERRE ([BA]) 2w
KR RERERARAREES RS
BIFE35A5REFMFE 2 B RAREH R
P&z LR A ([ EmARA) Misx10PTEE
MAREREITEAZ HNIRLETH ([1R%
??D%ﬁﬂ@$@i&%§%2%é&ﬁ
BRI

Number and
class of shares
and underlying

Approximate
percentage of
issued shares

shares held HEBITRA

FERG R BHE DL

Name of Directors Nature of interest HERGZ (Note 1)

BESE ERMEE B RER (#15t1)

Mr. YEUNG Sau Chung (“Mr. Yeung”) (Note 2) Beneficial owner 650,901,621 7.31%
BEPEE (I5EE]) (Hit2) E=EBA

Mr. MUNG Wai Ming (“Mr. Mung”) (Note 3) Beneficial owner 52,316,838 0.59%

SEASE (IREE]D) (B:3) BEHEAA
Notes:
1. The percentage figures were calculated based on 8,910,227,032 ordinary shares (“Shares”)

of the Company having a par value of HK$0.01 each in issue as of 30 September 2016.

2. Mr. Yeung was the registered holder of ordinary share warrants with nominal value
of HK$54,754,149.13 and convertible preferred share warrants with nominal value
of HK$2,157,945.67 which are entitled to subscribe for 644,166,460 and 6,735,161
underlying Shares respectively. Under Part XV of the SFO, Mr. Yeung was therefore
interested and deemed to have interests in 650,901,621 underlying Shares upon exercise
of the ordinary share warrants and convertible preferred share warrants.

&, Mr. Mung was entitled to share options to subscribe for a maximum of 52,316,838 Shares
upon exercise of the options in full.

4. All interests stated above as at 30 September 2016 represented long positions of Shares
or underlying Shares of the Company.

Save as disclosed above, as at 30 September 2016, none of the Directors
and chief executive of the Company had any interests or short positions
in any shares, underlying shares or debentures of the Company or any of
its associated corporations (within the meaning Part XV of the SFO) which
were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of the SFO or as recorded in the register
required to be kept by the Company pursuant to Section 352 of the SFO or
which were required to be notified to the Company and the Stock Exchange
pursuant to the Model Code.

KRMEZRARA R

Biet -

1. ZEESHEBFIRBARARIR=_ZT—"FNLA=1+
A B %£178,910,227,032h% & % (B /& #£0.0170 2 &
AR ([ 1)EHE -

2. BhREAEESDEABES4,754149.13L 2 il
% 52 A% 4 7% X 1 {E £ 58 A5 162,157,945.67 T 2
HRBREARAREIZZELHAEAN AERE
644,166,4600% 126,735,161 8 FHBA AL 17 © 1R 5 75 55 &
HAE R BISEXVED + 45 50 £ B L A TE( TE iR AR SR AR
TERE R AT 4R AR B SR AR SR AR #E 3% P 4 2 650,901,621
ARABBARR 7 o A AR R o

3.  EEAZHARNBEITERRE&%52,316,838%
A&7 BB AR A o

4. R-Z—ARFAA=TH LI2HBEFZHR/ER
B S ABRERR 17 BV 4F & o

BREXEEEIN RCE—R"FALA=1TH"
BEENARAHZRTRABRERKRRF
S EARROEE (E& R s ME GRS
XVER) 2 EAIR D - iR D E ST HE
RIFE S LB RDIE7RFE8D AN AR
R R B2 BB RSN AR RIRIERE S K
HERHIFI52(FRE T E < B iRk
IRIREST RIZB R @ AN B M B 2 Pl 2 (T

S =B AN
MBOKE °

B AFRHERE
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Supplementary Information

INTERESTS OF SUBSTANTIAL SHAREHOLDERS AND
OTHERS PERSONS IN SHARES AND UNDERLYING
SHARES

As at 30 September 2016, the following persons, other than a Director
or chief executive of the Company, had interests or short positions in the
Shares or underlying Shares of the Company which would be required to be

ETERRREMA L RRG RABER
b 2 i

RZZE—AFNAZ+A BREERAAT
BETHABI U TALTRAR AR %
AR AR - AR R 5 K I XV
PR B3N W2 EXAF AR A E - %

52

disclosed to the Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO, or which were recorded in the register required to be kept by
the Company under Section 336 of the SFO:

Number and
class of shares
and underlying

B AR AR S R S 5|2 33615/A
BEZETIHHRIAR

Approximate
percentage of
issued shares

shares held HERTRG
iR R BHBE DL
Name of Shareholders Nature of interest HERGZ (Note 1)
BREEE EB EaME 2B R ER iz))
Ms. Loh Jiah Yee, Katherine Interest of controlled corporation 1,294,849,338 14.53%
(“Ms. Loh”) (Note 2)
MRERZT ([4x]) (Kit2) ZEHER 2
Mr. Lau Jack (“Mr. Lau”) (Note 3) Interest of spouse 1,294,849,338 14.53%
BXRERE ([BEE]) (#1:323) B (B4
Assure Gain International Limited Beneficial owner/Interest of 1,256,270,910 14.10%
(“Assure Gain”) (Note 4) controlled corporation
Assure Gain International Limited BERBEADEHEE 2 S
([Assure Gain ) (A7:#4)
Ocean Honor Limited Beneficial owner 2,274,052,584 25.52%
(“Ocean Honor”) (Note 5)
Ocean Honor Limited EmEA A
([Ocean Honor ) (47:£5)
Ms. Chan Man Ling (“Ms. Chan”) (Note 6) Interest of controlled corporation 2,274,052,584 25.52%

Rzt (IRz=L]) (Afit6) XEHEE 2 S
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Supplementary Information

INTERESTS OF SUBSTANTIAL SHAREHOLDERS AND
OTHERS PERSONS IN SHARES AND UNDERLYING
SHARES (Continued)

Notes:

1. The percentage figures were calculated based on 8,910,227,032 Shares in issue as of 30
September 2016.

2. Ms. Loh was beneficially interested in 100% of the issued share capital of Assure Gain,

which held 100% of the issued share capital of Winner Global Holdings Limited (“Winner
Global”) and Splendid Asset Holdings Limited (“Splendid Asset”) respectively. Ms. Loh was
also beneficially interested in 50% of the issued share capital of Corp Insights Holdings
Inc. (“Corp Insights”) held through Corporate Insights Limited. Assure Gain was the
registered holder of 744,508,207 Shares and 2,485,386,889 convertible preferred shares
(“CPS”) of the Company convertible into 77,668,340 underlying Shares; Winner Global was
the registered holder of 213,360,741 Shares; Splendid Asset was the registered holder of
220,733,622 Shares; and Corp Insights was the registered holder of 1,234,509,696 CPS
convertible into 38,578,428 underlying Shares. Under Part XV of the SFO, Ms. Loh was
therefore deemed to have interests in 1,178,602,570 Shares and 116,246,768 underlying
Shares upon conversion of the CPS in which Assure Gain, Winner Global, Splendid Asset
and Corp Insights were interested.

3. Mr. Lau, being the spouse of Ms. Loh, was deemed to have an interest in the same parcel
of the Shares and underlying Shares in which Ms. Loh was interested under Part XV of the
SFO.

4. Assure Gain held 100% of the issued share capital of Winner Global and Splendid
Asset respectively. Assure Gain was the registered holder of 744,508,207 Shares and
2,485,386,889 CPS convertible into 77,668,240 underlying Shares; Winner Global was the
registered holder of 213,360,741 Shares and Splendid Asset was the registered holder of
220,733,622 Shares. Under Part XV of the SFO, Assure Gain was therefore interested and
deemed to have interests in 1,178,602,570 Shares and 77,668,340 underlying Shares upon
conversion of the CPS in which itself, Winner Global and Splendid Asset were interested.

5 Ocean Honor was the registered holder of 2,194,847,088 Shares and 2,534,575,896 CPS
convertible into 79,205,496 underlying Shares. Under Part XV of the SFO, Ocean Honor
was therefore interested and deemed to have interests in 2,194,847,088 Shares and
79,205,496 underlying Shares upon conversion of the CPS.

6. Ms. Chan was beneficially interested in 100% of the issued share capital of Ocean
Honor. Under Part XV of the SFO, Ms. Chan was therefore deemed to have interests in
2,274,052,584 Shares in which Ocean Honor was interested.

7. All interests stated above as at 30 September 2016 represented long positions of Shares
or underlying Shares of the Company.

Save as disclosed above, as at 30 September 2016, the Company had
not been notified of any other persons (other than the Directors or chief
executive of the Company) who had interests or short positions in the
Shares or underlying Shares of the Company which would be required to be
disclosed to the Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO, or which were recorded in the register required to be kept by
the Company under Section 336 of the SFO.

FTERRRAMA TR REER
Bz B (F)
wisz:

1. ZEEILBENRER-_T—XR"FAA=1TAHE
%£778,910,227, 03288 X (D 5T & -

Szt Bk A Assure GainB B1TAA 2 2 Al
% il Assure Gain%y 514548 Winner Global Holdings
Limited ([Winner Global |) % Splendid Asset
Holdings Limited ( [Splendid Asset | ) 2. 85177 2
2 ERHE %S o 4240+ IR B Corporate Insights Limited
#46 Corp Insights HoIdlngs Inc. ([Corp Insights |)
B EITIRA 250% B 25 # 51 © Assure GainE fCi5 A
744,508,207 1% J 17 J 7 5.2 577,668,340% #H 8 A
5 22,485,386,8895% 7 72 ) ] 1 18 50 1 ([ o]
A&E5ER%])  Winner Global® 7215 /5213,360,741 %
%17 : Splendid Asset’s 7 5 4220,733,622 [ i 17 :
M Corp Insightsfl| & 70 1% & A i, 12 /438,578,428/1%
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Supplementary Information

DIRECTORS’ RIGHT TO ACQUIRE SECURITIES

Save as disclosed in the paragraph headed “Directors’ and Chief
Executive’s Interests and Short Positions in Shares and Underlying Shares”
above, during the six months ended 30 September 2016, none of the
Director nor the chief executive of the Company had been granted any right
to acquire benefits by means of the acquisition of shares in, or debentures
of, the Company or any other body corporate and none of the Directors,
their respective spouses nor their respective children under the age of
18 had any right to subscribe for the securities of the Company or had
exercised any such rights.

SHARE OPTION SCHEME

Pursuant to the share option scheme adopted by the shareholders on
27 November 2009 (the “New Scheme”), the Company may grant share
options to the directors, employees, executive or officers, managers,
consultants, any customers, suppliers of goods or services to any member
of the Group or any entity in which any member of the Group holds any
equity interests who, in the sole discretion of the Board have contributed
or will contribute to the growth and development of the Group, to provide
incentives or rewards for their contribution to the success of the Group’s
operation.

During the period, the movements in the share options under the Share
Option Scheme were as follows:

Number of share options

EEBEEFZERN

B EX [EERRSTRABRBN KA
e 2 MR ROAR ) —BATEEEN  REE
T AFAASFTALEANER EERA
R A S ITIRA B 3 SRR T 4E 1 A T 4
Y A 2 R SR ] L 5 B 2 FR A Sk 5 T
Wi BEE HESAZEBAEEEAR
M185E 2 F X A LA RBARREH
Z AR IMEATEEAE (T R SRR -

BRETE
REBRRR-_ZTNAF+—-A =T LAKR®A
Z BT &l ([#5T8l]) - ARR]A]AES
SERARBLIESHAEE 2L RN E
RELEMAOANEEERKERRHAEE
EIK B RRFAEERRA S 2 EAE
BLEZ BE THABSHME K2
A ERE P - REE MRS 2 HEEE D
B ARBHOBERSEARERD S
EFEHZERR

REIA - RIFBEER 8 2 B ZE T -

BRERE
Outstanding at Outstanding at
1 April 30 September
2016 2016
Nature of RZZ-RF R-B-—XK%F Exercise price
Name interest A-H Granted Lapsed hA=tA Date of grant Exercise period per share
®E BREME BRI ERiH BAX HATHE BEAH TEH BRITEE
(HKS)
(&%)
Directors
%
Mr. MUNG Wai Ming Personal 52,316,838 - - 52,316,838 30 August 2013 30 August 2013 to HK$0.085
SEALE fBA —T—=f\A=+H 29 August 2023 J870.0857T
“ZT-=FN\A=THZ
“R-=FN\A=t+hB
Employees and other participants 117,731 - 117,731 13 January 2010 13 January 2011 to HK$1.497
REREMSEE —Z-Z45-f+=H 12 January 2020 14970
—T——%—-A+=RH%
“T-TF-[+=H
117,731 - 117,731 13 January 2010 13 January 2012 to HK$1.497
—Z2-TF5-F+=H 12 January 2020 B%1.4977T
—Z--¥-At=H%
ZE-FF-A+ZH
117,731 - - 117,731 13 January 2010 13 January 2013 to HK$1.497
—T-ZF-A+=H 12 January 2020 EH1.497TT
“E-=%-At=HZ
ZZ-TF-A+ZH
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. Y =
SHARE OPTION SCHEME (Continued) BRETE (8
Number of share options
BRERE
Outstanding at Outstanding at
1 April 30 September
2016 2016
Nature of R-B-XR§ R-B-—XK%F Exercise price
Name interest A-H Granted Lapsed hA=tA Date of grant Exercise period per share
®E RN AT BRI BAR MATHE  BEAH TEH BRTER
(HKS)
(&%)
Employees and other 176,331 - - 176,331 7 May 2010 13 January 2011 to 6 May 2020 HK$1.131
participants (continued) —Z-TFRA+A 1131
EERAMLEE (K)
176,331 - - 176,331 7 May 2010 13 January 2012 to 6 May 2020 HK$1.131
—Z2-ZFRAtH “E-—f#-At+=HZ% %1131
“Z-ZERARA
176,333 - - 176,333 7 May 2010 13 January 2013 to 6 May 2020 HK$1.131
“Z2-ZFHAtH —A+t=R% %1131
ZERARA
125,565 - - 125,565 14 September 2010 14 September 2010 to HK$0.597
—Z2-ZFAA+HEA 27 November 2019 EM0.5977T
—Z-TFNATHBEERE
“E-AST-A-TtAR
Sub-total 1,007,753 - - 1,007,753
Nt
Total 53,324,591 - - 53,324,591
w@st
SBe /— A3y Mz o M=
MODEL CODE FOR SECURITIES TRANSACTIONS BY EZETESRRH ZEETH

DIRECTORS

The Company has adopted the Model Code as its own code of conduct for
dealing in securities of the Company by the Directors. Having made specific
enquiry of all Directors, all Directors confirmed that they have complied
with the required standard set out in the Model Code during the six months
ended 30 September 2016.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 September 2016.

CORPORATE GOVERNANCE PRACTICES

During the six months ended 30 September 2016, the Company has
applied the principles of, and complied with, the applicable code provisions
of the Code on Corporate Governance Practices (“Code Provisions”) as
set out in Appendix 14 to the Listing Rules, except for deviation mentioned
below:
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CORPORATE GOVERNANCE PRACTICES (Continued)
Code Provision A.2.1

Under the Code Provision A.2.1, the roles of chairman and chief executive
should be separate and should not be performed by the same individual.
The roles of the chairman (“Chairman”) and the chief executive (“CE”) of the
Company are segregated and are clearly defined to ensure their respective
independence, accountability and responsibilities. The Chairman is
responsible for the formulation of the Group’s overall business development
policies while the CE is responsible for the implementation of major
decisions of the Board and overall management of the Group’s businesses.

On 6 April 2011, Mr. LEUNG Chau Ping, Paul was re-designated from
the position as an executive director of the Company to a non-executive
director and resigned as the CE. Since then and up to the date of this
report, the position of the CE has not been appointed. Since the beginning
of the current financial period, Mr. YEUNG Sau Chung acted as the
Chairman. During the current financial period when no CE was appointed,
the functions of the CE have been performed by the executive directors
with the assistance of the management of the Company. The Board
considers that such structure does not impair the balance of power and
authority between the Board and the management of the Company. The
Board will however regularly review the effectiveness of this structure to
ensure that such structure is appropriate in view of the Group’s prevailing
circumstances.

The Company periodically reviews its corporate governance practices
to ensure that it continues to meet the requirements under the Code
Provisions.

CHANGES IN DIRECTORSHIP AND OTHER CHANGES
IN DIRECTORS’ INFORMATION

There are no changes in directorship during the six months ended 30
September 2016.

AUDIT COMMITTEE

During the six months ended 30 September 2016, the audit committee
of the Board comprised three independent non-executive directors of the
Company, namely Mr. William Keith JACOBSEN, Mr. WU Wang Li and Mr.
NG Wai Hung. The audit committee has reviewed the unaudited condensed
consolidated financial statements and the interim report for the six months
ended 30 September 2016. After review and discussions, the audit
committee recommended the Board to approve the unaudited condensed
consolidated interim financial statements for the six months ended 30
September 2016.

By Order of the Board

Sustainable Forest Holdings Limited
YEUNG Sau Chung
Chairman

Hong Kong, 28 November 2016
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